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1. PRI'HOVOB PREDSEDU PREDSTAVENSTVA
A GENERALNEHO RIADITELA

Vazeni zdkaznici,
obchodni partneri, akcionari, kolegovia,

rok 2016 znamenal pre spolo¢nost Stredoslovenska
energetika — Distribucia, a. s., desiaty rok samostatnej
existencie. Najma v poslednych rokoch doslo

v dosledku implementdcie pravidiel tykajucich sa
,unbundlingu” k zdsadnym organizacnym, procesnym
aj personalnym zmenam. Momentalne mézeme
konstatovat, Ze tento proces sme Uspesne zvladli

a dalsSie pripadné zmeny uz budu viac vychadzat zo
zameru zvysit ekonomicku vykonnost a produktivitu
prace prostrednictvom optimalizacie ¢innosti

a procesov v nasej spolo¢nosti.

V nasej spolo¢nosti mame za sebou narocny rok.
Vysledky hospodarenia, ktoré sme dosiahli v hlavnom
predmete podnikania, t. j. v distribucii elektrickej
energie, mézeme smelo oznacit za dobré.

Zial tak ako po minulé roky, aj tento rok boli vysledky
hospodarenia a parametre financnej stability nasej
spolo¢nosti vyrazne negativne ovplyvnené momentalne
platnym systémom podpory vyroby elektrickej energie
z obnovitelnych zdrojov energii (0ZE) a kombinovanej
vyroby elektriny a tepla (KVET) v kontexte rozhodnuti
Uradu pre regulaciu sietovych odvetvi SR o vyske TPS
(tarifa za prevadzkovanie systému).

Opétovne sa potvrdilo (a to nielen v pripade nasej
spoloc¢nosti, ale aj pri ostatnych prevadzkovateloch
distribu¢nych sustav (PDS) v Slovenskej republike),

Ze sUcasny systém podpory vyroby elektrickej energie
z OZE a KVET nie je dlhodobo udrzatelny a enormne
financne zatazuje PDS. Preto aj do dalSieho obdobia

je nasou délezitou ambiciou presadit v spolupraci

s dalSimi regionalnymi prevadzkovatelmi distribu¢nych
sustav, prevadzkovatelom prenosovej sustavy SEPS,
OKTE a dalsimi subjektmi na trhu s elektrickou energiou
legislativnu zmenu tohto systému tak, aby sa nasa
spolo¢nost mohla plne sustredit na nds hlavny predmet
podnikania, t.j. na spolahlivi a bezpeénu distribtciu
elektrickej energie.

V roku 2016 sa spolo¢nost pripravovala aj na nové
regulaéné obdobie vyhlasené Uradom pre regulaciu
sietovych odvetvi SR (URSO) na roky 2017 — 2021.
Sucastou pripravy bola taktiez ¢asovo i organizacne
narocna kontrola distribué¢nych aktiv, ktoru nariadilo
URSO. Jej vysledkom bola fyzicka inventarizacia

a overenie sucasnej hodnoty majetku nasej spolo¢nosti,
ktoré regulator zohladnuje pri cenovych rozhodnutiach
v oblasti distriblcie elektrickej energie. Tento dolezity
projekt bol z nasej strany dobre zvladnuty a touto cestou
sa chcem podakovat vsetkym zamestnancom, ktori sa
na nom aktivne podielali.

Pri véetkych c¢innostiach a projektoch, ktorym sme

sa venovali v roku 2016, figurovala nasa snaha

0 bezpecnu a spolahlivd distribuciu elektrickej energie.
Nasa ambicia v tomto smere je vyjadrena aj
investiciami. V priebehu predchadzajliceho roka sme
preinvestovali takmer 48 mil. eur, pricom do kvality
existujucej siete smerovalo takmer 24 mil. eur

a na rozvoj novych pripojeni sme vynalozili takmer

10 mil. eur. Rovnako pozitivne moézZzeme hodnotit

aj druhy rok zavadzania inteligentnych meracich
systémov. Ak odhliadneme od negativneho vplyvu

TPS na hospodarske vysledky nasej spolo¢nosti,
mobzeme s hrdostou a potesenim konstatovat, ze ciele
v parametroch hospodarenia aj

v oblasti kvality stanovené na rok 2016 sa ndm podarilo
splnit. Prisne kvalitativne ukazovatele, ako su doba
prerusenia dodavky (SAIDI) alebo pocetnost preruseni
dodavky (SAIFI), nas stéle radia na popredné miesto

v Slovenskej republike. Tento vysledok nas v spoloc¢nosti
tesi o to viac, Zze zabezpecujeme distribuciu elektriny

v mimoriadne naro¢nom terénnom a krajinnom
prostredi.

Ani v predchadzajucom roku sme sa nevyhli
mimoriadnym (kalamitnym) situdciam, ktoré spoésobili
nemalé skody na energetickych zariadeniach. Nasi
zamestnanci pri odstranovani nasledkov tychto
mimoriadnych udalosti opatovne potvrdili,

Ze zabezpecovanie plynulosti dodavky elektriny

a spokojnost nasich zakaznikov patria k prioritdm nasej
spolocnosti. Za vysoké pracovné nasadenie a pracu

v tychto spominanych pripadoch sa chceme aj touto
cestou podakovat véetkym zainteresovanym
zamestnancom.

Nasa spoloc¢nost poklada zaistenie bezpecnosti

a ochrany zdravia pri praci svojich zamestnancoy,
dodavatelov, odberatelov a verejnosti za dolezitu
podmienku svojho podnikatelského zdmeru.

Preto nds tesi, Ze sme po Uspesnom absolvovani auditu
integrovaného systému manazérstva opatovne potvrdili
platnost certifikatov systému environmentalneho
manazérstva a systému manazérstva ochrany

zdravia a bezpecnosti.

Vazeni zédkaznici,
obchodni partneri, akcionari, kolegovia,

chceme sa vam podakovat za prejavenu doveru

a spolupracu v roku 2016 a vyjadrit presvedcenie,
Ze nasa spolupraca prinesie o¢akdvanu spokojnost
a rovnako pozitivne hodnotenie aj v dalSom obdobi.

Ing. Frantidek Cupr, MBA Mgr. Ing. Marek Strpka
predseda predstavenstva generalny riaditel
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1. SPEECH OF THE CHAIRMAN OF THE BOARD OF
DIRECTORS AND THE CHIEF EXECUTIVE OFFICER

Dear customers,
business partners, shareholders and colleagues,

The year 2016 meant for Stredoslovenska energetika
- Distribucia, a. s. the tenth year of its separate
existence. Especially in recent years, due to the
implementation of the rules related to "unbundling”,
there have been fundamental organizational, procedural
and personal changes. Currently we can say that we
have successfully mastered this process, and further
changes will be based on the intention to increase
economic performance and productivity through the
optimization of our activities and processes within the
company.

We have had a challenging year in our company. We
can say that the economic results we achieved in the
main subject of business, i.e. in the distribution of
electricity, are good. Unfortunately, as in previous years,
also this year, the financial results and parameters of
our financial stability were significantly affected by

the current system of support for the production of
electricity from renewable energy sources (0ZE) and
electricity and heat cogeneration (KVET) in the context
of the decisions of the Regulatory Office for Network
Industries of the Slovak Republic on the amount of TPS
(tariff for system operation).

It has been reaffirmed (not only for our company but
also for other distribution system operators (PDS) in
the Slovak Republic) that the current system supporting
the production of electricity from OZE and KVET is not
sustainable and enormously financially burdening
the PDS. Therefore, it is our important ambition, in
cooperation with other regional distribution system
operators, the transmission system operator SEPS,
OKTE and other entities in the electricity market, to
introduce a legislative change of this system so that
our company can fully focus on our main subject

of business, i.e. a reliable and safe distribution of
electricity.

In 2016, the company was also preparing for the new
regulatory period announced by the Regulatory Office
for Network Industries of the Slovak Republic (URSO)
for the years 2017 — 2021. Part of the preparation was
also the organizational and time-demanding inspection
of distribution assets, which was ordered by URSO. It
resulted in the physical inventory and verification of
the present value of our company’s assets, which the
regulator takes into account in pricing decisions in the
field of electricity distribution. We managed the project
very well, and | would like to thank all the employees
who actively participated in it.

In all the activities and projects to which we have
devoted in 2016, our effort to provide safe and reliable
electricity distribution was a must. Our ambition in this
direction is also expressed by investment. Throughout
the previous year, we invested nearly EUR 48 million,
while almost EUR 24 million were invested in the quality
of existing network, and we spent almost 10 million

on the development of new connections. We can also
positively assess the second year of implementation of
the smart metering systems.

Not taking into account the negative impact of TPS on
the economic results of our company, we can proudly
and gladly state that we have managed to fulfill the
objectives in the management parameters and also in
the area of quality set for the year 2016.

We still top the rankings in the Slovak Republic with
the strict qualitative indicators, such as the period of
electricity supply interruption (SAIDI) or the frequency
of electricity supply interruption (SAIFI). This result
pleases us in the company even more, due to the fact
we provide the electricity distribution in an extremly
demanding terrain and landscape environment.

We have not avoided the extraordinary (calamitous)
situations that have caused massive damage to power
equipment even in the previous year. In elimination of
the consequences of these extraordinary events, our
employees have repeatedly confirmed that securing
the flow of electricity supply and the satisfaction of our
customers are among the priorities of our company. We
would like to thank all the employees involved for their
high deployment and work in these cases.

Our company considers ensuring the safety and health
at work of its employees, suppliers, customers and the
public as an essential condition of its business plan.
Therefore, we are glad that after successful audit of the
integrated management system, we have reaffirmed the
validity of the environmental management system and
health and safety management system certificates.

Dear customers,
business partners, shareholders and colleagues,

We would like to thank you for your confidence and
cooperation in 2016, and express our conviction that
our cooperation will bring the expected satisfaction and
equally positive evaluation in the next period.

Ing. Frantigek Cupr, MBA
Chairman of the Board
of Directors

Mgr. Ing. Marek Strpka
Chief Executive Officer



ZALEZI NAM
NA KAZDOM
PRIBYTKU

Vdaka spolupraci so Statnou ochranou prirody sme
identifikovali a realizovali prekladky bocianich hniezd
z elektrického vedenia na st[py mimo elektrickej siete.

WE CARE
ABOUT EVERY
HOUSE

Thanks to cooperation with the State Nature Conservation we have
identified and implemented the relocations of stork nests from the
power lines to the poles outside the electrical network.
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2. 0 SPOLOCNOSTI

2.1 ZAKLADNE UDAJE
0 SPOLOCNOSTI

Spolo¢nost Stredoslovenska energetika — Distribdcia, a. s.,
(dalej tiez ,SSE-D* alebo , Spolo¢nost*) bola zaloZena
dna 22. marca 2006, do Obchodného registra Okresného
sudu v Ziline bola zapisana diia 8. aprila 2006. Vznik bol
inicializovany povinnostou spolo¢nosti Stredoslovenska
energetika, a. s., zrealizovat pravne oddelenie ¢innosti
spojenych s prevadzkovanim distribu¢nej sustavy, tzv.
unbundling. Stredoslovenska energetika — Distribucia,

a. s., posobi v Zilinskom, v Banskobystrickom a v &asti
Trencianskeho kraja, kde distribuuje elektrickd energiu
pre takmer 744 000 odbernych miest pre koncovych
odberatelov — zdkaznikov, t.j. podnikatelov a domacnosti.
Spolocnost zacala aktivnu ¢innost 1. jula 2007, ked sa
podla § 25, odsek 1 Zakona o energetike (unbundling)
uskutocnilo oddelenie Prevadzkovatela distribucne;j
sustavy vkladom casti podniku — divizie 7000
Prevadzkovatel distribuc¢nej sustavy — do zakladného
imania dcérskej spolo¢nosti Stredoslovenska energetika
- Distribucia, a. s.

2.2 IDENTIFIKACNE UDAJE

Obchodné meno:

Stredoslovenska energetika — Distribucia, a. s.
Adresa: Pri Raj¢ianke 2927/8, 010 47 Zilina
IC0: 36 442 151

DIC: 2022187453

IC DPH: SK 2022187453

Bankové spojenie:

VUB, a.s. Zilina

IBAN: SK44 0200 0000 0021 4355 0551

BIC: SUBASKBX

Akciova spolocnost je zaregistrovana v Obchodnom
registri Okresného sudu Zilina, oddiel Sa, vlozka ¢islo:
10514/L, den zapisu 8. aprila 2006.

e-mail: prevadzkovatel@sse-d.sk

Internet: www.sse-d.sk

2.3 PREDMET CINNOSTI

Stredoslovenska energetika - Distribucia, a. s., podnika
na zaklade licencii udelenych podla osobitnych zakonov
Slovenskej republiky v tychto hlavnych ¢innostiach:

distribucia elektriny,

* montaz a opravy meracej a regulacnej techniky,

» projektovanie a konstruovanie elektrickych zariadeni,

» poradenska cinnost v energetike,

 inzinierske ¢innosti a suvisiace technické
poradenstvo,

» prendjom energetickych zariadeni.

» uskutocnovanie stavieb a ich zmien

» opravy, odborné prehliadky a odborné skusky
vyhradenych technickych zariadeni elektrickych
vrozsahuS, 0 (OU, R, M) - E1-A

e montaz urcenych meradiel

Klad¢ovym predmetom c¢innosti SSE-D je distribucia
elektriny koncovym odberatelom, ktora je vo vacsine
pripadov fakturovana prostrednictvom obchodnikov
s elektrickou energiou formou tzv. zmluvy

o0 zdruzenej dodavke elektriny.

2.4 AKCIONARSKA STRUKTURA

Jedinym akciondrom spoloc¢nosti Stredoslovenska
energetika — Distribucia, a. s., vlastniacim 100 % akcii,
je Stredoslovenska energetika, a. s., so sidlom Pri
Rajcianke 8591/4B, 010 47 Zilina, ICO: 36 403 008,
zapisana v Obchodnom registri Okresného stdu Zilina,
oddiel Sa, vlozka ¢islo: 10328/L, den zapisu

1.januar 2002.
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2. ABOUT THE COMPANY

2.1 BASIC INFORMATION
ON THE COMPANY

The company Stredoslovenska energetika — Distribdcia,
a. s., (hereinafter referred to also as "SSE-D" or
"Company") was established on 22 March 2006, and
registered in the Commercial Register of the District
Court in Zilina on 8 April 2006. The establishment

was initiated by the obligation of the company
Stredoslovenska energetika, a. s. to implement the
legal separation of activities associated with the
operation of the distribution system, the unbundling.
Stredoslovenska energetika — Distribucia, a. s. operates
in Zilina, Banska Bystrica and part of the Trené&in region
where it distributes electricity for almost 744 000
supply points for end users — customers i.e. businesses
and households. The company began operating as of

1 July 2007 after the implementation of the unbundling
of the Distribution System Operator pursuant to Article
25, section 1 of the Energy Act by a contribution of part
of the company (Division 7000 Distribution System
Operator) to the registered capital of the subsidiary

company Stredoslovenska energetika — Distribucia, a. s.

2.2 IDENTIFICATION DATA

Business name:

Stredoslovenska energetika - Distribucia, a. s.
Address: Pri Rajé¢ianke 2927/8, 010 47 Zilina
Company ID No.: 36 442 151

VAT No.: 2022187453

VAT ID No.: SK 2022187453

Bank connection:

VUB, a. s., Zilina

IBAN: SK44 0200 0000 0021 4355 0551

BIC: SUBASKBX

Joint stock company is registered in the Commercial
Register of the District Court Zilina, Section: Sa, Insert
No.: 10514/L, date of incorporation 8 April 2006.
E-mail: prevadzkovatel@sse-d.sk

Web page: www.sse-d.sk

2.3 THE BUSINESS ACTIVITIES

Stredoslovenska energetika — Distribucia, a. s. operates
on the basis of licenses granted under specific laws of
the Slovak Republic in the following main activities:

 Distribution of electricity,

e Assembly and repair of measuring and control
technology,

» Design and construction of electrical equipment,

e Advisory activities in energy,

* Engineering activities and related technical
consultancy,

* Rental of energy equipment,

e Constructions and their changes,

» Repairs, expert inspections and professional tests
of selected electrical and technical equipment in the
range of S, 0 (OU, R, M) — E1-A,

* Assembly of determined meters.

The core business of SSE-D activities is the distribution
of electricity to final customers, which in most cases is
invoiced through electricity traders in the form of so-
called Contract on composite electricity supply.

2.4 SHAREHOLDER STRUCTURE

The sole shareholder of Stredoslovenska energetika —
Distribucia, a. s. owning 100 % of shares is the company
Stredoslovenska energetika, a. s. with the registered
seat at Pri Raj¢ianke 8591/4B, 010 47 Zilina, Company’s
ID: 36 403 008, registered in the Commercial Register of
the District Court in Zilina, Section: Sa, Insert number:
10328/L, Date of Incorporation 1 January 2002.
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2.5 VEDENIE SPOLOCNOSTI POCAS ROKA KONCIACEHO SA

31. DECEMBRA 2016

PREDSTAVENSTVO

Ing. Frantisek Cupr, MBA
predseda

Ing. Jozef Vido
podpredseda

Ing. Branislav Kadas
clen

Ing. Roman Filipoiu
clen

Petr Kozojed
¢len

DOZORNA RADA:

Ing. Jan Majersky, PhD.
predseda
(do 20.12.2016)

Ing. Pavol Mertus
predseda
(0d 21.12.2016)

Ing. Tomas David, MBA
podpredseda

Ing. Ivan Sykora
clen
(do 20.12.2016)

Ing. Miroslav Melus
clen
(do 20.12.2016)

Ing. Lubomir Czaja
clen
(do 20.12.2016)

Ing. Martin Vanderka
clen
(do 20.12.2016)

Ing. Marcela Kumstarova
clen
(od 21.12.2016)

PaedDr. Jozef Bojcik
clen
(od 21.12.2016)

Ing. Drahomir Madry
clen
(od 21.12.2016)

Ing. Vladimir Macasek
clen
(od 21.12.2016)

Ing. Dusan Majer
¢len zvoleny zamestnancami

Ing. Igor Pistik
¢len zvoleny zamestnancami

Ing. Miroslav Martonik
¢len zvoleny zamestnancami
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2.5 MANAGEMENT OF THE COMPANY DURING THE YEAR ENDING

31 DECEMBER 2016

BOARD OF DIRECTORS:

Ing. Frantisek Cupr, MBA,
Chairman

Ing. Jozef Vido
Vice-Chairman

Ing. Branislav Kadas
Member

Ing. Roman Filipoiu
Member

Petr Kozojed
Member

SUPERVISORY BOARD:

Ing. Jan Majersky, PhD.
Chairman
until 20 December 2016

Ing. Pavol Mertus
Chariman
since 21 December 2016

Ing. Tomas David, MBA
Vice-Chairman

Ing. lvan Sykora
Member
until 20 December 2016

Ing. Miroslav Melus
Member
until 20 December 2016

Ing. Lubomir Czaja
Member
until 20 December 2016

Ing. Martin Vanderka
Member
until 20 December 2016

Ing. Marcela Kumstarova
Member
since 21 December 2016

PaedDr. Jozef Bojcik
Member
since 21 December 2016

Ing. Drahomir Madry
Member
since 21 December 2016

Ing. Vladimir Macasek
Member
since 21 December 2016

Ing. Dusan Majer
Member elected by employees

Ing. Igor Pistik
Member elected by employees

Ing. Miroslav Martonik
Member elected by employees
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2.6 ORGANIZACNA STRUKTURA K 31. DECEMBU 2016

Predstavenstvo
Stredoslovenska energetika —Distribucia, a.s.

Compliance officer Auditor

Generalny riaditel
Stredoslovenskd energetika — Distribdcia, a.s.

Kancelaria
predstavenstva

sekcia/riaditel

Pravne
sekcia/riaditel

Regulacia Ludské zdroje
sekcia/riaditel sekcia/riaditel

Prevadzka a udrzba
energetickyc
zariadeni

divizia/riaditel

Financie a interné
sluzby

divizia/riaditel

Stavebnomontazna

Energetické aktiva = 7 Zakaznicke sluzby
cinnost

divizia/riaditel

divizia/riaditel

divizia/riaditel
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2.6 ORGANIZATION STRUCTURE AS AT 31 DECEMBER 2016

Board of Directors
Stredoslovenska energetika — Distribucia, a.s.

Compliance officer

Chief Executive Officer
Stredoslovenska energetika — Distribucia, a.s.

Office of the Board
of Directors

Section/Director

Legal
Section Director

Regulation Human resources
Section Director Section Director

Construction and O —— Finance and internal
assembly activity o ) services
Division/Director Division/Director

Energy assets

Division/Director

Division/Director

Stratégia - : Prevadzka
SUSIENSY sekcia/riaditel zariadeni

sekcia/riaditel

Sprava
arozvoj siete

sekcia/riaditel

Projektovy
manazment

sekcia/riaditel

Dispecingy
sekcia/riaditel

Priprava vyroby
a projekty
sekcia/riaditel

sekcia/riaditel

Elektronické
a datove sluzby

sekcia/riaditel

Netechnické
straty

sekcia/riaditel

sekcia/riaditel

Uétovnictvo a dane
sekcia/riaditel

Investicny controlling,

sprdva majetku
a doprava

sekcia/riaditel

Nakup a skladové
hospodarstvo

sekcia/riaditel

Informacné
technolégie

sekcia/riaditel

sekcia/riaditel

Udrzba
energetickych
zariadeni

sekcia/riaditel

Controlling

Distribution system g
strategy Assemblies Customer care and reporting

Section/Director Sl ey St Section/Director

Network management Production preparation Electronic and data
and development and projects services

Section/Director Section/Director Section/Director

Accounting and taxes
sekcia riaditel

Investment controlling,
asset management
and transport

Section/Director

Non-technical losses
Section/Director

Project management
Section/Director

Purchase
Dispatchings and warehouse
Section/Director management

Section/Director

Information
technologies

Section/Director

Auditor

Maintenance and
operation of power

equipment
Division/Director

Operation

of power equipment

Section/Director

Maintenance

of power equipment

Section/Director



KAZDY Z NAS
VIE POMOCT

Nasi zamestnanci st informovani o environmentalnej
zodpovednosti prostrednictvom pravidelnych Skoleni pre
oblast ochrany zZivotného prostredia. V roku 2016 sme pre
nich zorganizovali firemné ,ENVIRO dni“ s cielom posilnit

aktivity v problematike environmentu.

EACH OF US
CAN HELP

Our employees are informed about environmental
responsibility through regular trainings in the area of
environmental protection. In 2016, we organized "ENVIRO
days" for them in order to strengthen the activities
in environmental issues.
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3. AKTIVITY SPOLOCNOSTI

3.1 VYZNAMNE UDALOSTI
V ROKU 2016

Vzhladom na povinnost zabezpecovat komplexné
distribu¢né sluzby uzivatelom distribucnej sistavy
sme aj v roku 2016 poskytovali poradenstvo

a zadkladné informacie k obchodno-technickym
podmienkam procesu pripajania odbernych miest

k distribu¢nej sustave a uzatvarali sme zmluvy

o pripojeni s koncovymi odberatelmi, co sa premietlo
do vyznamnych investicii do vystavby a rozvoja
distribucnej sustavy, aby bola splnena zadkladna uloha
umoznit odberatelom pristup do distribu¢nej sustavy
s bezpecnou a bezporuchovou distribuciou elektriny.

V roku 2016 sme pokracovali v plneni legislativnych
poziadaviek implementacie systému IMS

(inteligentné meracie systémy). Tento rok bol v rezime
plnohodnotnej produktivnej prevadzky technoldégie IMS
a vyhodnocovania skuto¢nych prinosov a benefitov tejto
technoldgie pre distribuciu elektriny a prevadzkované
distribu¢né zariadenia. Po dvoch rokoch implementacie
mozno konStatovat, Ze sa z IMS stava vyznamny
nastroj na riadenie distribu¢nej sistavy a poziadaviek
zmluvného vztahu s koncovymi odberatelmi.

V rdmci implementacie IMS sme uviedli do prevadzky
aj ,Portal energetickych dat" urceny pre koncovych
odberatelov na sledovanie dennej spotreby

na odbernom mieste a vykonovej zataze

v 15-minutovej Strukture pri odbere elektriny

na zaklade poskytovaného profilového diagramu odberu.

Tento ndstroj umozZnuje odberatelom optimalizovat
svoju spotrebu, ako aj vykonové parametre odberného
miesta pripojeného k distribu¢nej sustave,

a tak optimalizovat svoje naklady na elektrinu.

Tym zaroven prispieva k zniZovaniu spotreby elektriny
a k ochrane Zivotného prostredia.

V roku 2016 sme taktieZ vybavovali poZiadavky
Standardizovaného procesu pripajania malych zdrojov
do 10 kW na odbernych miestach pripojenych k nasej
distribu¢nej sustave z narodného programu ,Zelena
domdcnostiam — Podpora vyuzivania obnovitelnych
zdrojov energie v domacnostiach”. Aj toto je jedna z ciest
k ochrane Zivotného prostredia. Uz treti rok po sebe sme
museli reagovat na pretrvavajuci trend zvySeného poctu
Ziadosti odberatelov o nové pripojenie, pricom v roku
2016 sa pocet prijatych a vyrieSenych Ziadosti oproti
roku 2015 zvySil z 34 558 na 45 815.V tejto suvislosti
sme analyzovali procesné a dokumentaéné kroky

vo vztahu k Ziadatelom a pripravili sme od 1. januara
2017 dpravu a zjednoduSenie podmienok na podavanie
Ziadosti v suvislosti s novym pripojenim.

V oblasti zniZovania strat pri distribucii elektriny

a zefektiviiovania ¢innosti spolo¢nosti v oblasti
odhalovania a znizovania neoprdvnenych odberov
elektriny sme v roku 2016 dosiahli vysledok
porovnatelny s rokom 2015. Neopravnené odbery
priamo zasahuju do plnenia povinnosti poskytovat
sluzby nediskriminacne, v primeranej cene a v ¢o
najvyssej kvalite. Neoprdvnené odoberanie elektriny
priamo poskodzuje vSetkych odberatelov, ktori
reSpektuju a dodrziavaju stanovené obchodno-technické
a zmluvné podmienky na odber elektriny.

Aj v rdmci distribu¢ného Gzemia, na ktorom poskytuje
sluzby SSE-D, je zavaznym faktorom liberalizacia trhu,
t. j. moZnost zmeny dodavatela pre odberné miesto.

V roku 2016 sme mali uzatvorené ramcové distribu¢né
zmluvy s 29 dodavatelmi v ramci trhu s elektrinou,
ktori maju vo svojich bilan¢nych skupinach rozdelenych
743 821 odbernych miest na naSom distribu¢nom
Uzemi. Zaroven moézeme hodnotit rok 2016 ako stabilny,
bez nutnosti riesit zavazné situacie pre koncovych
odberatelov, ako je Dodavatel poslednej instancie.
Subjekty sa v ramci uzatvorenych zmluvnych vztahov
spravali korektne a zodpovedne.
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3. ACTIVITIES OF THE COMPANY

3.1 SIGNIFICANT EVENTS
IN 2016

In view of the obligation to provide comprehensive
distribution services to the distribution system users,
in 2016, we have also provided the advisory services
and basic information on the business and technical
conditions of the connection process of supply points to
the distribution system, and we have concluded contract
on connection with the end customers, which has
resulted in significant investments in the construction
and development of the distribution system in order to
fulfill the fundamental task of enabling customers to
access the distribution system with safe and trouble-
free distribution of electricity.

In 2016, we continued to meet legislative requirements
of implementing IMS (Intelligent Measurement
Systems). This year has been in the regime of full-
value productive operation of IMS technology and the
evaluation of the actual benefits of this technology for
electricity distribution, and the distribution facilities
being operated. After two years of implementation, it
can be stated that the IMS is becoming an important
tool for managing the distribution system and the
requirments of a contractual relationship with the end
users.

Within the implementation of IMS, we have also put
into operation the "Energy Data Portal” intended for
end-users to monitor daily consumption at the supply
point and the power load in a 15-minute power take-
up structure on the basis of the provided profile of
consumption diagram. This tool allows the customers
to optimize their power consumption as well as the
performance parameters of the supply point connected
to the distribution system and thus optimize their
electricity costs. At the same time it contributes to
reducing electricity consumption and protecting the
environment.

In 2016, we also processed the requirements of

a standardized process of connecting small sources up
to 10kW at supply points connected to our distribution
system from the national program"Green for
households — Supporting the Use of Renewable Energy
Sources in Households". This is one of the ways to
protect the environment.

For the third consecuitve year, we have had to respond
to the continuing trend of an increasing number of
requests of customers for a new connection, while

the number of received and solved requests in 2016
compared to 2015 has increased from 34,558 to
45,815. In this regard, we analyzed the procedural
and documentary steps in relation to the applicants
and prepared the modification and simplification of
the conditions for applying for a new connection since
1 January 2017.

In the area of reducing losses in electricity distribution
and streamlining the company’s activities in the area of
detection and reduction of black electricity consumption,
in 2016, we achieved a comparable result to that of
2015. Black consumptions directly interfere with the
obligation to provide services in a non-discriminatory
way at a reasonable price and in the highest possible
quality. Black consumption directly affects all customers
who respect and adhere to the specified business-
technical conditions and the contractual conditions for
the electricity consumption.

The liberalization of the market, i.e. the possibility of
changing the supplier for a supply point, is a major
factor even within the distribution teritorry on which
SSE-D services are provided. In 2016, we concluded
framework distribution contracts with 29 suppliers

in the electricity market who have 743,821 supply
points distributed in their consolidated groups in our
distribution territory. At the same time we evaluate

the year 2016 as stable, without having to deal with

a serious situations for the end users, as the Last Resort
Supplier. The entities behaved correctly and responsibly
within the concluded contractual relationships.
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3.2 INVESTICNE PLANOVANIE,
HLAVNE INVESTICIE V ROKU 2016

Nasimi stalymi cielmi st posilfnovanie kritickych

miest sustavy, obnova sustavy z hladiska jej fyzického
stavu, dodrziavanie Standardov kvality, znizovanie
strat pri distribucii elektrickej energie a pripajanie
novych odbernych miest. Investicna ¢innost reflektuje
aktualne potreby rozvoja a kvality distribuc¢nej

sustavy, predchadzajuci vyvoj, ako aj legislativne
poziadavky na prevadzkovatela distribuénej sustavy.
Kvalita distribucie, ako aj bezporuchova prevadzka
distribuc¢nej sustavy su pre zdkaznikov velmi doélezité,
¢o si uvedomuje aj nasa spoloc¢nost. Planované ¢innosti
a investicie do distribucnej sustavy su zacielené

na dosahovanie ocakavanej kvality sluZieb a spolo¢nost
vynaklada maximalne Usilie, aby ¢o najlepsie plnila
ocakavania zakaznikov.

V suvislosti s poslanim nasej spoloc¢nosti je investicny
proces rozdeleny na tri zakladné kapitoly:

- nové pripojenia,

- kvalita a zvySovanie prenosovej kapacity vedeni,

- ostatné investicie spojené s distribu¢nou ¢innostou.

Struktira investiénych vydavkov v roku 2016
podla jednotlivych kapitol:

Nové pripojenia 9,21 mil. eur

Kvalita a Z\I/ysovar.ne ) 23,65 mil. eur

prenosovej kapacity vedeni

Ostatné investicie spojené

s distribu¢nou ¢innostou .
14,67 mil.eur

(rozvoj, IT, meracie stpravy
a dalsie)

NOVE PRIPOJENIA

V ramci tejto investicnej kapitoly sme riesili rozvojové
akcie vystavby distribu¢nej sustavy z dévodu potreby
pripojenia vacsich odbernych miest na napatovej Urovni
vysokého napétia (VN), ako st napriklad priemyselné
parky, polyfunkéné objekty a obchodné priestory, ako aj
pripojenia novych odbernych miest na Grovni nizkeho
napatia (NN), akymi su Standardné odberné miesta
(rodinné domy, bytové vystavby, mensie podnikatelské
objekty a objekty obc¢ianskej vybavenosti). V tejto
kapitole sme v roku 2016 ukoncili na drovni VN a NN 211
stavieb a preinvestovali 9,21 mil. eur.

KVALITA A ZVYSOVANIE PRENOSOVEJ
KAPACITY ZARIADENI

Z hladiska investi¢nej vystavby v oblasti kvality

a zvySovania prenosovej kapacity zariadeni sme v roku
2016 zrealizovali 238 stavieb na napatovej urovni
VN/NN a 57 stavieb na napatovej urovni velmi vysokého
napatia (VVN).

Ucelom tychto investicii bolo zabezpe¢it spolahlivost
a plynulost distribucie elektriny a z toho vyplyvajicu
spokojnost zdkaznikov. Vystavba bola zamerana

na dodrzanie kvalitativnych parametrov, odstranenie
nepriaznivého fyzického stavu z dovodov pdésobenia
vonkajsich vplyvov a Zivotnosti zariadeni, znizenie
poruchovosti, modernizaciu zariadeni, nasadzovanie
prvkov s funkciami dialkového monitoringu a ovladania
a zlepSenie moznosti distriblcie elektrickej energie.
Tieto akcie prispievaju k zniZeniu parametrov SAIDIP,
t. j. pldnovanej doby bezprudia v klientominutach,

a SAIFIP, ¢ize pldnovanej pocetnosti bezprudia

v klientovypadkoch. Celkovo sme do oblasti kvality

v roku 2016 investovali 23,65 mil. eur.

Hodnoty zakladnych ukazovatelov SAIDIP a SAIFIP
dosiahnuté v predchadzajlicom obdobi:

2011 146 0,47
2012 81 0,36
2013 85 0,35
2014 89 0,35
2015 118 0,46
2016 179 0,60
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3.2 INVESTMENT PLANNING
AND MAJOR INVESTMENTS IN 2016

Our permanent goals are to strengthen the critical
points of the grid, renewal of the distribution system in
terms of its physical condition, compliance with quality
standards, reduction of losses in electricity distribution
and connection of new supply points. The investment
activity reflects the actual needs for the development
and quality of the distribuiton system, the previous
development as well as the legislative requirements

for the distribution system operator. The quality of
distribution as well as the trouble-free operation of

the distribution system are very imporatnt to our
customers, as our company is aware of. The planned
activities and investments in the distribution system are
focused on achieving the expected quality of services
and the company is making every effort to best meet the
expectations of customers.

In connection with the company’s mission, the
investment process is divided into three basic sections:
- new connections,

- quality and increase of transmission capacity of lines,
- other investments linked to the distribution activity.

Structure of investment expenditures in 2016
according to individual sections:

New connections EUR 9.21 million

Quality and increase of

. . . EUR 23.65 million
transmission capacity of the lines

Other investments related to
distribution activity (development, EUR 14.67 million
IT, measuring sets and other)

NEW CONNECTIONS

In terms of this investment section we have dealt with
the development actions of the distribution system
construction due to the need to connect larger supply
points to the high-voltage level (HV) like industrial
parks, multifunctional buildings and retail spaces as
well as the connections of new supply points on low-
voltage level (family houses, hosing developments,
smaller business premises and public amenities). In this
section, in 2016, we completed 211 constructions at the
LV and HV level and invested EUR 9.21 million.

QUALITY AND INCREASE OF THE TRANSMISSION
CAPACITY OF EQUIPMENT

From the point of view of investment construction in
the area of quality and the increase of the transmission
capacity of the equipment, in 2016, we implemented
238 constructions at the HV/LV voltage level and

57 constructions at the very high voltage level (VHV).

The purpose of these investments was to ensure

the reliability and fluency of the distribution of
electricity and the resulting customer satisfaction.

The construction was aimed at maintaining quality
parameters, eliminatition of the adverse physical
condition due to external influences and equipment
lifetime, reductig failure rate, modernization of
equipment, deployment of elements with remote
monitoring and control functions, and improving the
possibilities of electricity distribution. These actions
contribute to reducing the SAIDIP, i.e. the planned period
of dead intervals in client/minutes and SAIFIP, i.e. the
planned frequency of dead intervals in client/blackouts.
Overall, we invested EUR 23.65 million in the area of
quality.

The values of the basic indicators of SAIDIP and SAIFIP
achieved in the previous period:

mm

2011 146 0.47
2012 81 0.36
2013 85 0.35
2014 89 0.35
2015 118 0.46
2016 179 0.60
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V pripade neplanovanych preruseni dodavky elektriny,
sposobenych najma poruchami (¢i uz z dévodu
nepriaznivého pocasia, alebo z technickych dévodov),

je prioritou obnova dodavky po preruseni v ¢o najkratSom
case a v sulade s terminmi definovanymi vyhlaskou
¢.275/2012 Standardy kvality. V tomto smere sme
dosiahli tieto parametre:

2011 105 2,36
2012 86 1,72
2013 83 1,81
2014 77 1,62
2015 88 1,89
2016 86 2,19

Tak ako v predchadzajucich rokoch, ani v roku 2016
sme sa nevyhli situdciam, ked z dévodu extrémnych
poveternostnych podmienok, silného vetra, vichrice,
dazda, resp. snezenia doslo k preruseniu distribucie
elektriny. Najma vyvratenie stromov a ich pad

na elektroenergetické zariadenia mali za nasledok
potrhané vodice, poohybané konzoly, polamané
podperné body i poldmané izolatory, ¢o spésobilo
prerusenia distriblcie. Postihnuté boli nielen vedenia,
ale aj stanice VN a NN. Vzniknuté situdcie viedli

k vyhlaseniu kalamitnych stavov, pricom zasiahnuté boli
lokality na celom Gzemi v nasej poésobnosti. V priebehu
februarovej kalamity bolo dlhodobejSimi vypadkami

v sUcte postihnutych cca. 118 000 odbernych miest,
pocas junovej kalamity viac ako 110 000 odbernych
miest a pocas decembrovej kalamity viac ako 128 000
odbernych miest. Na odstrafiovani nasledkov pracovali
nasi zamestnanci ¢asto vo velmi tazko pristupnych
terénoch a narocnych prirodnych podmienkach

s cielom obnovit dodavku elektriny odberatelom

v ¢o najkratSom case.
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In the event of unplanned interruptions in the electricity
supply caused, in particular by failures (whether due to
adverse weather or technical reasons), the priority is

to restore the supply after interruption in the shortest
possible time and in accordance with the terms defined
by the Decree No. 275/2012 Quality standards. In this
respect, we have achieved the following parameters:

2011 105 2.36
2012 86 1.72
2013 83 1.81
2014 77 1.62
2015 88 1.89
2016 86 219

As in previous years, neither in 2016 did we escape

the situaiton when, due to extreme weather conditions,
strong windstorm, rain or snowfall, the interruption

of electricity distribution occured. Particularly, the
rooting out of trees and their fall on electric power
equipment have resulted in torn wires, bent brackets,
broken support points and broken insulators, causing
interruption of distribution. Not only the lines were
affected but also the HV and LV stations. The situations
that have arisen led to the declaration of state of
calamity affecting the locations throughout our territory.
During the calamity in February, the long-term outages
in total affected aproximately 118,000 supply points,
during the June calamity 110,000 supply points, and
more than 128,000 supply points during the December
calamity. To eliminate the consequences, our employees
often worked in very hardly accessible terrain and
demanding natural conditions in order to restore

the supply of electricity to customers in the shortest
possible time.
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3.3 HLAVNE AKTIVITY A INVESTICIE

Z HLADISKA ROZVOJA DISTRIBUCNEJ SUSTAVY

Na zabezpecenie rozvoja a stability distribu¢nej sistavy
sme v roku 2016 realizovali a do dalSieho obdobia
pripravili vyznamné projekty na urovni VVN distribu¢nej
sustavy. V uvedenom roku sme ukoncili rekonstrukciu
transformovne 110/22kV v Dolnych Vesteniciach,

ktord zabezpecila oddelenie technoldgie v majetku
SSE-D od povodne spolo¢nych ¢asti vo vlastnictve
spolo¢nosti VEGUM. Stavba priniesla zniZenie nakladov
na prevadzkovanie zrekonstruovanej rozvodne, ako aj
eliminaciu ekologickych rizik. V rdmci modernizacie
uzlovych elektrickych stanic sme na transformovniach
Liptovskd Mara a Rimavska Sobota vymenili zastarané
VVN vypinace s poruchovym pneumatickym pohonom
za nové, elektromechanické.

V zavere roka 2016 bola dodana realiza¢na projektova
dokumentécia a podstatnd cast VVN technoldgie pre
novu transformovnu Novaky, ktord zabezpeci bezpeéné
a spolahlivé zasobovanie nasich odberatelov s ohladom
na potreby spolo¢nosti Slovenské elektrarne, a. s.,

v zadvodoch Elektrarne Novaky (vyvedenie vykonu

a napajania vlastnej spotreby) a spolo¢nosti Fortischem,
a. s., Novaky (napdjanie z prenosovej sustavy).

Dal&imi klG¢ovymi investiénymi akciami, ktorych
pripravu sme zacali v roku 2016, su rekonstrukcie VVN
elektrickych vedeni 2 x 110 kV ¢. 603 a 7855 Kysucké

Nové Mesto — Cadca. Rekontrukcia tychto VVN vedeni
zabezpedi zvySenie prenosovej kapacity distribucnej
sUstavy a jej spolahlivosti, pricom bude zaroven sluzit
aj na pripravu napajania novej transformovne Krasno
nad Kysucou z VVN sustavy. Nova transformovna Krasno
nad Kysucou zabezpeci spolahlivost dodavky elektrickej
energie a zvysenie distribu¢nej kapacity na pokrytie
poziadaviek odberatelov v danej lokalite.

Sucasne sme zacali aj prace na priprave projektovej
dokumentdcie a inzinierskej ¢innosti na investi¢nych
akciach komplexnej rekonstrukcie 110 kV vedeni V7717
a V7718 transformovia Varin — transformovna Sucany,
ktoré zabezpecuju prepojenie uzlovych oblasti.

S cielom zabezpecenia dostatoénych podkladov

na kvalifikované rozhodovanie o potrebe vystavby
alebo nahrady zariadeni prenosovej alebo distribuénej
sUstavy na zaistenie bezpecénej a spolahlivej distribucie
elektriny uzlovych oblasti PovaZzska Bystrica, Varin,
Sucany, Liptovskd Mara a odberatela OFZ, a. s,

v dlhodobom horizonte po roku 2025 sme so Slovenskou
elektriza¢nou prenosovou sustavou, a. s., intenzivne
spolupracovali na technicko-ekonomickej studii
.Napdjanie uzlovych oblasti P. Bystrica, Varin, Sucany,
Liptovskd Mara a odberatela OFZ, a. s., po roku 2025".

3.4 TECHNICKE PARAMETRE DISTRIBUCNEJ SUSTAVY

Technické parametre nasej distribucnej sustavy v roku 2016:

TECHNICKE PARAMETRE DISTRIBUCNEJ SUSTAVY

Celkova dizka distribuénej sistavy v km
VVN

VN

NN

Pocet transformovni, rozvodni, trafostanic
Rozvodne VVN v staniciach PS/VVN
Transformovne VVN/VN

Transformacné a spinacie stanice VN/VN

Distribu¢né trafostanice VN/NN

34 451
2532
10718
21201
8 854

55
56
8737
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3.3 MAIN ACTIVITIES AND INVESTMENTS IN TERMS
OF THE DEVELOPMENT OF THE DISTRIBUTION SYSTEM

To ensure the development and stability of the
distribution system, we have implemented and prepared
significant projects for the next period at the very high
voltage level of the distribution system in 2016.

In that year we completed the reconstruction of the
110/22kV transformer station in Dolné Vestenice, which
secured the separation of the technology under the
ownership of SSE-D from the originally shared parts
owned by the company VEGUM. The construction has
brought a reduction in the costs for the operation of the
reconstructed substation as well as the elimination of
environmental risks.

As part of the modernization of the nodal power
stations, we have replaced obsolete very high-voltage
circuit-breakers with fault pneumatic drive for new
electromechanical ones in the transformer stations
Liptovskd Mara and Rimavska Sobota.

At the end of 2016, the implementation design
documentation and a substantial part of very high-
voltage technology for the new Novaky transformer
station was delivered, which will ensure safe and
reliable supply to our customers with respect to the
needs of Slovenské elektrarne, a.s., in the Novaky
power plant (exported output and connection of own
consumption) and the company Fortischem, a. s., Novaky
(power supply from the transmission system).

Other key investment projects, which we started
preparing in 2016, are the reconstructions of the very
high-voltage power lines (VHV) 2 x 110 kV no. 603 and

7855 Kysucké Nové Mesto — Cadca. Reconstruction

of these VHV lines will provide the increase of the
transmission capacity of the distribution system and
its reliability, while it will also serve for the preparation
of connection of new transformer station Krasno nad
Kysucou from the VHV system. The new transformer
station Krdsno nad Kysucou will provide the reliability
of the electricity supply and increase of distribution
capacity to cover the requirements of the customers in
the location.

At the same time, we started the works on the
preparation of design documentation and engineering
activities regarding the investments of complex
reconstruction of the 110 kV lines V7717 and V7718 of
Varin transformer station — Su¢any transformer station,
which ensure the interconnection of the nodal areas.

In order to provide sufficient supporting documents
for qualified decision-making on the need for the
construction or replacement of the transmission or
distribution system equipment to ensure secure and
reliable electricity distribution in the nodal areas
Povazska Bystrica, Varin, Sucany, Liptovska Mara

and the custmer OFZ, a.s. in the long-term horizon
after 2025, we have intensively cooperated with the
Slovenska elektrizacna prenosova sustava, a.s. on
technical and economic study "Connection of the nodal
areas of P. Bystrica, Varin, Sucany, Liptovska Mara and
the customer OFZ, a. s. after 2025".

3.4 TECHNICAL PARAMETERS OF THE DISTRIBUTION SYSTEM

Technical parameters of our distribution system in the year 2016:

TECHNICAL PARAMETERS OF THE DISTRIBUTION SYSTEM

Total length of the distribution system in km
Very high-voltage VHV

High-voltage HV

Low-voltage LV

Number of transformer substations, substations,
transformer stations

VHV Substations in stations TS/VHV
Transformer substations VHV/HV
Transformation and switching stations HV/HV

Distribution transformer stations HV/LV

34,451

2,532
10,718
21,201

8,854

55
56
8,737
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3.5 OCHRANA ZIVOTNEHO
PROSTREDIA A BOZP

Zaistenie bezpecnosti a ochrany zdravia pri praci
svojich zamestnancov, dodavatelov, odberatelov

a verejnosti pokladame za prioritni podmienku
svojho podnikatelského zameru. Vysledkom nasich
aktivit bolo, Ze v roku 2016 Spolo¢nost nezaznamenala
ziadne smrtelné ani zavazné pracovné Urazy svojich
zamestnancov. Zaroven sme sa aktivne zapojili

do celoeurdpskej kampane ,Zdravé pracoviska —
Tyzden bezpecénosti a ochrany zdravia pri praci —
Zdravé pracoviska pre vSetky vekové kategoérie”,
organizovanej Eurépskou agenturou pre bezpeénost
a ochranu zdravia pri prdci. Participovali sme aj

na stretnutiach Narodnej siete BOZP, ktora je zriadena
pri Narodnom inSpektorate prace.

V roku 2016 sme Uspesne absolvovali recertifikacny
audit integrovaného systému manazérstva zavedeného
v roku 2013, ktory potvrdil platnost certifikatov v zmysle
normy OHSAS 18001:2007 systému manazérstva
ochrany zdravia a bezpecnosti a ako jedna z prvych
spolo¢nosti na Slovensku sme splnili podmienky

v zmysle aktualizovanej normy ISO 14001:2015
systému environmentalneho manazérstva.

OCHRANA PRIRODY
A BIODIVERZITA

V ramci projektu ,LIFE Energia v krajine — elektrické
vedenia a ochrana prioritnych druhov vtakov v izemiach
Natura 2000“ sme sa dalej venovali rieSeniu rizik

a eliminacii narazov vtactva do VN a VVN vedeni.

V sulade s environmentalnymi cielmi sme v roku

2016 upravili 431 podpernych bodov s rovinnou
konzolou, ¢o predstavuje asi 36 km vedeni. PriebeZzne
zaradujeme nové technické prvky na eliminaciu
uhynov na VN a VVN sieti, tzv. odklofovace letu vtakov.
Na zaklade spoluprace so Statnou ochranou prirody
sme identifikovali a realizovali prekladky existujucich
bocianich hniezd z NN sieti na stipy mimo elektrickej
siete.

ODPADOVE HOSPODARSTVO, OCHRANA
VvOD A PREVENCIA

V roku 2016 sme nezaznamenali Ziadne rozsiahlejSie
uniky oleja z prevadzkovanych zariadeni. VSetky
zaregistrované uniky olejov boli sanované bez désledkov
a preukazatelnych poskodeni Zivotného prostredia.

Pri rekonstrukciach, opravach a udrzbe distribu¢nych
zariadeni sme vyprodukovali 3 780 ton tuhych
priemyselnych odpadov, z toho 451 ton nebezpecnych
odpadov, 2 568 ton ostatnych odpadov a 761 ton
druhotnych surovin. V oblasti odpadového hospodarstva
sme dokdzali zhodnotit prevaznu ¢ast vyprodukovanych
odpadov. Déslednym manazmentom odpadového
hospodarstva sa ndm podarilo zhodnotit 68 % tuhych
priemyselnych odpadov. Zhodnocovanie odpadov
realizujeme pre vSetky druhotné suroviny, kable, inertné
stavebné odpady, batérie a niektoré druhy vyradenych
zariadeni bez obsahu nebezpecnych latok.

Nasi zamestnanci su informovani o environmentalnej
zodpovednosti prostrednictvom pravidelnych
opakovanych skoleni pre oblast ochrany Zivotného
prostredia. V roku 2016 sme pre zamestnancov
zorganizovali firemné ,ENVIRO dni“ v skupine SSE,
ktorych cielom bolo posilnenie zapojenia zamestnancov
do problematiky ochrany environmentu.

V roku 2016 Statne kontrolné organy vykonali v nasej
Spolocnosti 15 externych kontrol dodrZiavania
legislativnych predpisov. Vysledkom bolo, Ze kontroly
nepreukazali porusenie povinnosti v oblasti ochrany
Zivotného prostredia.
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3.5 ENVIRONMENTAL PROTECTION
AND THE AREA OF OHS

Providing for the safety and health protection of our
employees, suppliers, customers and the public is
the priority condition of our business plan. The result
of our activities was that, in 2016, the company did
not report any fatal or serious accident at work of its
employees. At the same time, we have been actively
involved in the European Union wide campaign
"Healthy workplaces — Week of Safety and Health at
Work — Healthy Workplaces for All Ages” organized by
the European Agency for Safety and Health at Work.
We also participated in meetings of the National OHS
Network, which is implemented at the National Labor
Inspectorate.

In 2016, we successfully completed the recertification
audit of the Integrated Management System established
in 2013 that confirmed the validity of certificates in
accordance with OSHAS 18001:2007 Occupational
health and safety management system, and as one

of the first companies in Slovakia, we have fulfilled

the conditions within the meaning of the updated ISO
14001:2015 Environmental Management System.

NATURE CONSERVATION
AND BIODIVERSITY

Within the project "LIFE Energy in the Country —
Electricity Management and Protection of Priority Bird
Species in Natura 2000" we have further continued to
address the risks and the elimination of collision of
birds to high-voltage and very high-voltage lines. In
accordance with the environmental targets, in 2016, we
fixed 431 support points with a flat bracket representing
about 36 km of lines. We are continually introducing
new technical elements for the elimination of kills on
high-voltage and very high-voltage networks, so-called
bird flight deflectors. On the basis of cooperation

with the State Nature Conservation, we identified and
implemented the relocations of existing stork nests
from low-voltage networks to pillars out of the main
electric network.

WASTE MANAGEMENT, WATER PROTECTION
AND PREVENTION

In 2016, we did not record any larger oil leakages in
the facilities being operated. All registered oil leakages
have been remedied without the consequences and
demonstrable damages to the environment.

We have produced 3,780 tons of solid industrial
waste, including 451 tons of hazardous waste, 2,568
tons of other waste and 761 tons of secondary raw
materials in the reconstruction, repair and maintenance
of distribution equipment. In the area of waste
management, we have been able to recover the most
of the waste produced. We have been able to recover
68% of solid industrial waste with thorough waste
management. We implement the waste recovery for
all secondary raw materials, cables, inert construction
waste, batteries and certain types of decommissioned
equipment without any hazardous substances.

Our employees are informed about envirionmental
responsbility through regular repeated training in the
field of environmental protection. In 2016, we organized
a corporate "ENVIRO days" in the SSE Group, which
objective was to enhance the involvment of employees
in the issues of environmental protection.

In 2016, the state control authorities carried out

15 external inspections on the compliance with the
legislation in our company. As a result, the inspections
did not demonstrate any infringement of the
environmental protection obligations.
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3.6 ZAMESTNANCI

K 31. decembru 2016 sme evidovali 1 274 zamestnancov. Miera dobrovolnej fluktudcie predstavovala nizku Uroven
—2,5%.V priebehu roka 2016 odislo 24 zamestnancov do déchodku. Priemerny vek zamestnancov predstavoval

45,37 roka.

STRUKTURA ZAMESTNANCOV PODLA POHLAVIA

V roku 2016 boli zamestnanci preskoleni v oblastiach
povinného a odborného vzdelavania, ako aj v oblasti
makkych zrucnosti a rozvojovych programov.

V septembri 2016 sme spustili Manazérsky vzdeldvaci
program TRAFO, do ktorého je zapojenych 185
riadiacich zamestnancov. Harmonogram programu
TRAFO je naplanovany v obdobi rokov 2016 — 2018

a program je urceny pre zamestnancov na réznych
riadiacich urovniach. Do rozvoja vzdeldvania sme

v roku 2016 investovali 340 000 eur.

V ramci zvySovania kvalifikacie sme podporili Studium
17 zamestnancov na 2. stupni Studia Elektroenergetiky
na Zilinskej univerzite v prebiehajicom Programe
25/25. Spolocnost taktiez podporila cast svojich
zamestnancov vo zvySovani kvalifikacie
vysokoskolskym studiom.

V ramci podpory rozvoja stredného odborného
elektrotechnického vzdelavania sme uzatvorili zmluvy
o praktickom vyucovani so styrmi strednymi Skolami
— so Strednou odbornou Skolou elektrotechnickou

v Ziline,

k31.12.2016 podiel (v %)
212 16,6

1062 83,4

1274 100,0

Strednou odbornou Skolou v Banskej Bystrici, Spojenou
Skolou v Niznej a Strednou odbornou $kolou technickou
v Cadci. Od septembra 2016 absolvuje praktické
vyucovanie v nasej spoloc¢nosti 10 Studentov.

V juni 2016 sa zacal Stvrty ro¢nik programu ,Trainee”.

V rdmci programu ma 11 Studentov 5. ro¢nikov vysokych
Skol moznost nadobudnut skidsenosti v oblasti
projektového manazmentu, dispecingu, spravy a rozvoja
siete, novych pripojeni do distribu¢nej sustavy, validacie
a kontroly dat, riadiacej techniky, controllingu

a ludskych zdrojov.

Vyznamnou oblastou, ktorej trvale venujeme

pozornost, je socidlny dialdég so socialnym partnerom.

V oktobri 2016 sa zacal socialny dialédg k navrhu novej
Korporatnej kolektivnej zmluvy na roky 2017 - 2019.
Zastupcovia oboch zmluvnych stran sa dohodli a udrzali
vysoky Standard v pracovnopravnej a socialnej oblasti,
ako aj v poskytovani benefitov pre zamestnancov.
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3.6 EMPLOYEES

As at 31 December 2016 we have recorded 1,274 employees. The rate of voluntary fluctuation represented
low level — 2.5%. During the year 2016, 24 employees have retired. The average age of employees was

45.37 years.

STRUCTURE OF EMPLOYEES BY GENDER

Women
Men

Together

In 2016, the employees were trained in compulsory

and vocational education as well as in soft skills and
development program. In September 2016, we launched
the TRAFO Managerial Training Program, which involves
185 managing employees. The schedule of TRAFO
program is planned between 2016 - 2018, and the
program is designed for employees at different levels
of management. We invested EUR 340,000 in education
development in 2016.

As part of the increase in qualification, we supported
the study of 17 employees at the 2nd level of Electrical
Power Engineering studies at the University of Zilina
in the ongoing Program 25/25. The company also
supported some of its employees to increase their
qualifications through university study.

As part of the support for the development of secondary
vocational electrical education, we have concluded
contract on practical training with four secondary
schools — the Secondary Technical School of Electrical
Engineering in Zilina, the Secondary Technical School

As at 31/12/2016 share (in %)
212 16.6

1,062 83.4

1,274 100.0

in Banska Bystrica, the Joint School in Nizna and the
Secondary Technical School in Cadca. Since September
2016, 10 students have been taking practical lessons in
our company.

In June 2016, the fourth year of the Trainee program has
begun. Within the program, 11 students of the 5th year
of the university have the opportunity to gain experience
in the project management, dispatching, management
and development of network, new connections to the
distribution system, validation and data control, control
technology, controlling and human resources.

An important area we constantly pay attention to is

a social dialogue with a social partner. In October 2016,
a social dialogue has started on the draft of a new
Corporate Collective Agreement for the years 2017 -
2019. Representatives of both contracting parties have
agreed and maintained a high standard in the labor and
social field as well as in the provision of benefits for the
employees.



~ MAME ZDRAVY
PRISTUP K BEZPECNOSTI
PRI PRACI

Aktivne sme sa zapojili do celoeurdpskej kampane
,Zdravé pracoviskd — Tyzden bezpecnosti
a ochrany zdravia pri praci®.

WE HAVE A HEALTHY
APPROACH TO WORK
SAFETY

We have been actively involved in the Europe-wide
campaign "Healthy Workplaces — Week of Safety
and Health at Work"
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4. REPORT ON THE ECONOMIC RESULTS
AND OPERATION OF THE COMPANY
STREDOSLOVENSKA ENERGETIKA

ENERGETIKA - DISTRIBUCIA, A. S., V ROKU 2016

EKONOMICKE VYSLEDKY

V roku 2016 bolo hlavnou Ulohou v oblasti ekonomiky
a financovania zabezpecovanie financnej stability

a vytvaranie optimalnych podmienok na vykondvanie
hlavnej ¢innosti a dosiahnutie planovanych
ekonomickych vysledkov. V priebehu celého roka sme
na vSetkych riadiacich Grovniach spolo¢nosti venovali
maximalnu pozornost efektivnemu riadeniu ndkladov
(predovsetkym nakladov priamo ovplyvnitelnych
jednotlivymi organiza¢nymi zlozkami) a riadeniu
pracovného kapitalu.

U¢tovna zavierka SSE-D k 31. decembru 2016 bola

Za rok 2016 sme dosiahli zisk po zdaneni vo vyske
27,31 mil. eur.

Z pohladu trzieb najvacsiu cast tvorili trzby

za distribuciu elektrickej energie a trzby za TPS.
Najvyznamnejsimi nakladmi spoloénosti okrem
nakladov na vykup elektrickej energie (vykup na straty
a doplatok od vyrobcov z obnovitelnych zdrojov

a kombinovanej vyroby elektriny a tepla — 0ZE/KVET)
tvorili v roku 2016 naklady na nakup elektriny na straty
a s tym spojenu odchylku, odpisy, osobné naklady

a ostatné prevadzkové naklady.

— DISTRIBUCIA, A. S., FOR THE YEAR 2016

ECONOMIC RESULTS

The main task in the field of economy and financing

in 2016 was to ensure financial stability and create
optimal conditions for carrying out the main activity and
achieving the planned economic results. Throughout
the year, at all management levels, we paid maximum
attention to the cost-effective management (especially
the costs directly influenceable by individual units of
organization) and the management of working capital.

Individual financial statements of SSE-D as at
31 December 2016 was compiled according to the
International Financial Reporting Standards (IFRS) as

For the year 2016 we achieved a profit after tax of EUR
27.31 million.

In terms of revenues, the largest portion represented
the revenues for electricity distribution and TPS
revenues. The most significant costs of the company,
except for the purchase of electricity (purchase for
losses and surcharges from producers from renewable
sources and cogeneration of electricity and heat — OZE/
KVET) in 2016, were the costs for purchasing electricity
for losses and the associated deviation, depreciation,
personal costs and other operating costs.

zostavend podla IFRS v zneni prijatom Eurépskou Uniou
a ako riadna uctovna zavierka podla § 17 ods. 6 Zdkona
NR SR €. 431/2002 Z. z. o Gctovnictve v zneni neskorsich

adopted by the European Union and as General purpose
financial statements in accordance with § 17 (6) of the
Act of the National Council of the Slovak Republic (NR

predpisov (,zdkon o Uctovnictve”) za Uctovné obdobie
od 1. januara 2016 do 31. decembra 2016.

Prevadzkové vynosy 432,86 454,25
Prevadzkové naklady -331,80 -313,72
EBITDA (vysledok pred zapocéitanim odpisov, tirokov, dani) 101,06 140,53
Odpisy hmotného a nehmotného majetku -64,25 -62,18
Financné ndklady netto -4,82 -5,46
Zisk pred zdanenim 31,99 72,9
Dan z prijmov -4,69 -19,51
Zisk po zdaneni 27,31 53,39

SR) No. 431/2002 Coll. on accounting, as amended
("Accounting Act") for the accounting period from
1 January 2016 to 31 December 2016.

Operating income 432.86 454.25
Operating costs -331.80 -313.72
EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) 101.06 140.53
Depreciation of tangible and intangible assets -64.25 -62.18
Financial costs, net -4.82 -5.46
Profit before tax 31.99 72.9
Income tax -4.69 -19.51
Profit after tax 27.31 53.39
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KAP|TAvaA §TRUKT’URA - AKTIVA,
VLASTNE IMANIE A ZAVAZKY

VAktiva SSE-D dosiahli k 31. decembru 2016 troven
931,66 mil. eur, o predstavuje medziro¢ny pokles
0 41,41 mil. eur (-4,3 %).

Dlhodoby majetok z toho predstavoval 795,14 mil. eur
(85,3 % z hodnoty celkovych aktiv) a rozhodujdacimi
polozkami boli distribuc¢na siet, budovy a stavby, stroje

a zariadenia a rozpracované investicie. Prirastky
dlhodobého majetku v roku 2016 boli vo vyske 53,39 mil.
eur vratane preloziek a vydrzaného majetku. Prirastky
dlhodobého majetku boli tvorené predovsetkym
investiciami smerujldcimi do obnovy a rozvoja
distribucnej siete.

Kratkodoby majetok dosiahol Groven 136,52 mil. eur
(14,7 % z hodnoty celkovych aktiv) a najvyznamnejsimi
polozkami boli pohladavky a prijmy budtcich

obdobi. SSE-D vykazovala k 31. decembru 2016
pohladavky z obchodného styku vo vyske 28,97 mil.

eur brutto, z toho pohladavky v lehote splatnosti
predstavovali objem 25,98 mil. eur brutto. Prostriedky
spravované materskou spolo¢nostou Stredoslovenska
energetika, a. s., na zaklade zmluvy o poskytovani
sluzby cash-pooling k 31. decembru 2016 predstavovali

sumu 27,21 mil. eur a st vykazané ako pohladavka voci
materskej spolo¢nosti.

Vlastné imanie SSE-D dosiahlo k 31. decembru 2016
vysku 705,85 mil. eur, ¢o predstavuje 75,8 % hodnoty
zdrojov krytia majetku a medziro¢ny pokles o -3,7 %.

Zavazky predstavuju 19,4 % celkovych zdrojov

krytia majetku a ich vyska bola k 31. decembru 2016
na urovni 180,95 mil. eur bez vynosov buducich obdobi,
¢o medziro¢ne predstavuje pokles o 20,35 mil. eur
(-10,1 %). Vyznamnymi polozkami boli najma zavazky

z odloZenej dane (88,09 mil. eur), dlhodobé Gvery
(17,61 mil. eur) a zavéazky z nakupovanych materialov
a sluzieb (61,85 mil. eur).

Dlhodobé vynosy buducich obdobi dosiahli vySku
44,86 mil. eur, ¢o predstavuje 4,8 % hodnoty krytia
majetku pri medzironom naraste o 5,80 mil. eur
(+14,8 %). Najvyznamnej$iu ¢ast vynosov buducich
obdobi predstavuju poplatky za pripojenie (23,37 mil.
eur) a vynosy suvisiace s majetkom nadobudnutym
vydrzanim a prelozkami energetickych zariadeni
(19,78 mil. eur).

Aktiva 931,66 973,06

Dlhodoby majetok 795,14 85,3% 806,77 82,9%
Kratkodoby majetok 136,52 14,7% 166,29 17,1%
Pasiva 931,66 973,06

Vlastné imanie 705,85 75,8 % 732,70 75,3%
Dlhodobé zavazky 114,16 12,3% 124,51 12,8 %
Kratkodobé zavazky 66,79 7,2% 76,78 7,9 %
Dlhodobé vynosy buducich obdobi 44,86 4,8% 39,07 4,0%
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CAPITAL STRUCTURE - ASSETS,
EQUITY AND LIABILITIES

As at 31 December 2016, the assets of SSE-D reached
EUR 931.66 million, which represents a year-on-year
decrease of EUR 41.41 million (-4.3 %).

Non-current assets of which amounted to EUR 795.14
million (85.3 % of the value of total assets) and the

main items were the distribution system, buildings

and construcitons, machinery, equipment and the
investments in progress. Additions to non-current
assets in 2016 amounted to EUR 53.39 million, including
relocations and withheld assets. Additions to non-
current assets were mainly generated by investments
aimed at the renewal and development of the
distribution system.

Current assets reached the level of EUR 136.52

million (14.7 % of the value of total assets) and the
most significant items were receivables and accrued
income. SSE-D reported as at 31 December 2016 trade
receivables in the amount of EUR 28.97 million gross,
of which the receivable on maturity amounted to EUR
25.98 million gross. The funds managed by the parent
company Stredoslovenska energetika, a. s., on the basis
of the cash-pooling agreement as at 31 December 2016
amounted to EUR 27.21 million and are recognized as

a receivable from the parent company.

Equity of SSE-D as at 31 December 2016 amounted

to EUR 705.85 million, which represents 75.8 % of the
value of the assets cover and a year-on-year decrease
of -3.7 %.

Liabilities represents 19.4 % of the total assets cover,
and their amount as at 31 December 2016 was at the
level of EUR 180.95 million excluding the deferred
income, which represents a year-on-year decrease of
EUR 20.35 million (-10.1 %). Significant items included,
in particular, deferred tax liabilities (EUR 88.09 million),
lont-term loans (EUR 17.61 million) and commitments
on purchased materials and services (EUR 61.85
million).

Long-term deferred revenues amounted to EUR 44.86
million, representing 4.8 % of the value of the assets
cover, with a year-on-year increase of EUR 5.80 million
(+14.8 %). The most significant part of the revenues for
the coming years are the connection fees (EUR 23.37
million) and the revenues associated with the assets
acquired by withheld and relocation of power equipment
(EUR 19.78 million).

Assets 931.66 973.06

Non-current assets 795.14 85.3% 806.77 82.9%
Current assets 136.52 14.7% 166.29 17.1%
Liabilities 931.66 973.06

Equity 705.85 75.8% 732.70 75.3%
Long-term liabilities 114.16 12.3% 124.51 12.8%
Current liabilities 66.79 7.2% 76.78 7.9%
Long-term deferred income 44.86 4.8% 39.07 4.0%
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5. SPRAVA 0 CINNOSTI
DOZORNEJ RADY ZA ROK 2016

DOZORNA RADA SSE-D, A. S., PRACOVALA
POCAS ROKA 2016 V TOMTO ZLOZENI:
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5. REPORT ON THE ACTIVITIES OF THE
SUPERVISORY BOARD FOR THE YEAR 2016

THE SUPERVISORY BOARD OF SSE-D, A. S. WORKED IN THE FOLLOWING
COMPOSITION THROUGHOUT THE YEAR 2016:

Ing. Jan Majersky, PhD.
predseda DR
(do 20.12.2016)

Ing. Pavol Mertus
predseda DR
(od 21.12.2016)

Mgr. Tomas David, MBA
podpredseda DR

Ing. lvan Sykora
¢len DR
(do 20.12.2016)

Mgr. Miroslav Melus
¢len DR
(do 20.12.2016)

Ing. Lubomir Czaja
¢len DR
(do 20.12.2016)

Ing. Martin Vanderka
¢len DR
(od 20.12.2016)

Ing. Marcela Kumstarova
¢len DR
(0d 21.12.2016)

Ing. Vladimir Macasek
¢len DR
(0d 21.12.2016)

PaedDr. Jozef Bojcik
¢len DR
(0d 21.12.2016)

Ing. Drahomir Madry
¢len DR
(0d 21.12.2016)

Ing. Dusan Majer
¢len DR

Ing. Igor Pistik
¢len DR

Ing. Miroslav Martonik
¢len DR

Dozorna rada sa na svojich zasadnutiach v roku 2016 stretla Sestkrat — 10. marca 2016, 8. aprila 2016, 8. juna
2016, 14. septembra 2016, 15. decembra 2016 a 21. decembra 2016. Na kazdom rokovani bola dozornd rada

uznasaniaschopna.

Ing. Jan Majersky, PhD.
Chairman of the Supervisory board
until 20 December 2016

Ing. Pavol Mertus
Chairman of the Supervisory board
since 21 December 2016

Mgr. Tomas David, MBA
Vice-Chairman of the Supervisory board

Ing. Ivan Sykora
Member of the Supervisory board
until 20 December 2016

Mgr. Miroslav Melus
Member of the Supervisory board
until 20 December 2016

Ing. Lubomir Czaja
Member of the Supervisory board
until 20 December 2016

Ing. Martin Vanderka
Member of the Supervisory board
until 20 December 2016

In the year 2016 the Supervisory Board convened five times at its meetings — 10 March 2016, 8 April 2016, 8 June
2016, 14 September 2016, 15 December 2016 and 21 December 2016. The Supervisory board had a quorum

at each meeting.

Ing. Marcela Kumstarova
Member of the Supervisory board
since 21 December 2016

Ing. Vladimir Macasek
Member of the Supervisory board
since 21 December 2016

PaedDr. Jozef Bojcik
Member of the Supervisory board
since 21 December 2016

Ing. Drahomir Madry
Member of the Supervisory board
since 21 December 2016

Ing. Dusan Majer
Member of the Supervisory board

Ing. Igor Pistik
Member of the Supervisory board

Ing. Miroslav Martonik
Member of the Supervisory board
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V ramci vykonu svojej pésobnosti podla Stanov
spoloc¢nosti a Obchodného zakonnika Dozorna rada
SSE-D v roku 2016:

(a) Prijala tieto zdsadné rozhodnutia:

 schvalila Spravu o ¢innosti Dozornej rady SSE-D, a. s.,
zarok 2015,

 schvalila Stanovisko Dozornej rady k navrhu
Auditovanej riadnej individudlnej uctovnej zavierky
zostavenej k 31. decembru 2015 a k navrhu
predstavenstva SSE-D, a. s., na rozdelenie zisku
zarok 2015,

 schvalila prislusné navrhy pohyblivych ¢asti odmien
¢lenov predstavenstva v sulade s platnymi Zasadami
odmenovania ¢lenov Predstavenstva,

« preskiumala v zmysle élanku XI (1) (h) Stanov navrh
individualneho ro¢ného rozpoctu a obchodného planu
SSE-D, a. s., vratane navrhu planu CAPEX na rok 2016,

 schvalila realizaciu investi¢nych akcii ,VVN-086 Varin
— Komplexna rekonstrukcia vedenia ¢. 7718" ,Krdsno
nad Kysucou - Nova transformovna 110/22kV SSE-D",
Vlkanova - transformovna 110/22kV - komplexna
rekonstrukcia“ a ,Suc¢any HC - Rozvodna 110 kV -
komplexna rekonstrukcia®,

(b) zobrala na vedomie najma:

 prislusné rozhodnutia jediného akciondra v roku 2016,

e informaciu o zdsadnych zdmeroch obchodného
vedenia SSE-D, a. s., ako aj o predpokladanom vyvoji
stavu majetku, financii a vynosov spolo¢nosti v zmysle
§ 193 Obchodného zakonnika pre dozornud radu na rok
2016,

» resSpektujuc Program suladu informaciu
o konsolidovanom strategickom plane Skupiny SSE
na roky 2016 — 2018 tykajucu sa SSE-D, a. s.,

» vyhlasenie predstavenstva pre ¢lenov dozornej
rady v zmysle élanku XII (21) (a) (i) Stanov za rok
2015 o finanénych transakciach, ktoré SSE-D,
a. s., uskutocnila so spriaznenymi stranami, pri
ktorych hodnota ktorejkolvek takejto transakcie

jednotlivo alebo série suvisiacich transakcii spolo¢ne
prevySovala sumu 100 000 eur, a o transakciach
SSE-D, a. s., ktoré sa uzatvorili za inych ako beznych
obchodnych podmienok,

e informacie o transakciach so spriaznenymi stranami
za prislusné Stvrtroky a za rok 2015,

e spravu o vysledkoch auditov a kontrol za rok 2015
a plan auditov a kontrol na rok 2016,

e informacie o hospodarskych vysledkoch vratane
vyvoja plnenia planu CAPEX 2016 za prislusné
obdobia,

e spravy o porovnani realnych nakladov na TPS
s planom roka 2016 za prislusné obdobia,

e vyro¢nu spravu o plneni Programu suladu SSE-D, a. s.,
zarok 2015,

e informacie o stave projektu Inteligentné meracie
systémy,

« informacie o vyvoji realizacie investi¢nej akcie
vystavby novej transformovne 110/22kV v Novakoch.

Dozorna rada v priebehu roka 2016 nepoziadala
Predstavenstvo Spolo¢nosti o zvolanie valného
zhromazdenia.

ZAVER:

Dozorna rada si v priebehu celého obdobia r. 2016
riadne plnila svoju kontrolnu funkciu v zmysle Stanov
spolo¢nosti a § 197 a nasl. Obchodného zakonnika.
Dozorna rada nezaznamenala porusenie Stanov ani
platnych pravnych predpisov zo strany predstavenstva
pri vykone podnikatelskej ¢innosti spolo¢nosti.

Tato sprava bola schvalena na zasadnuti Dozornej rady
SSE-D, a. s., konanom dna 12. aprila 2017.

Ing. Pavol Mertus,
predseda Dozornej rady SSE-D, a. s.
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In the scope of its powers and in accordance with the
Articles of Association and the Commercial Code, the
Supervisory board of SSE-D in 2016:

(a) Adopted the following fundamental decisions:

« approved the Report on Activities of the Supervisory
board of SSE-D, a. s for the year 2015,

e approved Opinion of the Supervisory Board to the
audited annual individual financial statements
prepared as at 31 December 2015 and to the proposal
of profit distribution of the SSE-D, a. s. for the year
2015,

« approved the relevant proposals of variable parts of
remunerations of the Board of Directors members
in accordance with the applicable remuneration
principles of the Board of Directors members,

» examined, within the meaning of Xl (1) (h) of the
Articles of Association, the proposal of individual
annual budget and business plan of SSE-D, a. s.,
including the proposal of CAPEX plan for the year
2016,

« approved the implementation of investments
"VHV-086 Varin — Complex reconstruction of the line
no. 7718", "Krasno nad Kysucou — New 110/22kV
transformer station of SSE-D", "Vlkanova -110/22kV
transformer station — complex reconstruction”
and "Sucany HC -110 kV substation - complex
reconstruction”,

(b) Noted, in particular:

« relevant decisions of the sole shareholder in the year
2016,

e information on basic objectives of business
management of the SSE-D, a. s. as well as on
expected development of assets, finances and
revenues of the Company in accordance with Article
193 of the Commercial Code for the Supervisory
board for the year 2016,

« respecting the Compliance Programme and the
information on the Consolidated Strategic Plan of the
SSE Group for the years 2016 — 2018 concerning the
SSE-D, a. s,

« statement of the Board of Directors for the members
of the Supervisory Board within the meaning of
Article XI1 (21) (a) (ii) of the Articles of Association for
2015 concerning financial transactions carried out by
SSE-D, a. s. with related parties, in which the value of

any such transaction individually or series of related
transactions together exceed the amount of EUR
100,000 and the company’s transactions concluded
under other than standard commercial conditions,

 information on related party transactions for the
relevant quarters and for the year 2015,

 report on the results of audits and inspections for
2015 and the audit and control plan for 2016,

» information on economic results, including the
development of CAPEX 2016 plan fulfillment for the
relevant periods,

e TPS real cost comparison reports with the 2016 plan
for the relevant periods,

» the Annual Report on the fulfillment of the Compliance
Programme of SSE-D, a. for the year 2015,

 information on the Intelligent Measurement Systems
project status,

 information on the development of the investment
project for the construction of a new transformer
station 110/22kV in Novaky.

In the course of 2016, the Supervisory Board did not
request the Board of Directors of the Company to
convene a General Meeting.

CONCLUSION:

Throughout the course of the whole period of the
year 2016, the Supervisory Board properly fulfilled

its controlling function pursuant to the Articles of
Association of the company and Article 197 and
following of the Commercial Code.

The Supervisory Board has not discovered any breach
of the Articles of Association or valid legal provisions
by the Board of Directors by performing the business
activities of the Company.

This report was approved by the Supervisory Board of
SSE-D, a. s. on its meeting held on 12 April 2017.

Ing. Pavol Mertus
Chairman of the Supervisory Board
of SSE-D, a. s.
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6. NAVRH PREDSTAVENSTVA NA ROZDELENIE
ZISKU ZA ROK 2016

Auditovany cisty zisk za rok 2016 27 308 973,51 EUR

Pridel do Socialneho fondu 0,00 EUR

Tantiémy pre ¢lenov predstavenstva a dozornej rady 0,00 EUR

Cast zisku ponechand vo vlastnom imani na Géte

Nerozdeleny zisk z minulych rokov Bl SIS G2l (U

0,00 EUR

7. STANOVISKO DOZORNEJ RADY SPOLOCNOSTI
STREDOSLOVENSKA ENERGETIKA -
DISTRIBUCIA, A. S., K RIADNEJ INDIVIDUALNEJ
UCTOVNEJ ZAVIERKE K 31. DECEMBRU 2016
A K NAVRHU NA ROZDELENIE ZISKU
ZA ROK 2016

Dozorna rada spolo¢nosti Stredoslovenskd energetika - Distribucia, a.s., na svojom zasadnuti dna 12. aprila 2017
preskimala riadnu individualnu Gc¢tovnud zavierku spolocnosti k 31. decembru 2016, vratane spravy nezavislého
auditora KPMG Slovensko spol. s r.o0., licencia SKAU €. 96 zo dna 15. marca 2017 a navrh predstavenstva

na rozdelenie zisku spolo¢nosti za rok 2016.

Cisty zisk pouzitelny na vyplatu dividend akcionarovi

Na zaklade uvedeného Dozorna rada spolocnosti Stredoslovenska energetika - Distriblcia, a. s. odporuca
Riadnemu valnému zhromazdeniu spolocnosti Stredoslovenska energetika - Distribcia, a. s.:

1. schvalit riadnu individualnu Gctovnu zavierku spolocnosti Stredoslovenska energetika — Distribucia, a. s.
k 31. decembru 2016

2. schvalit navrh na rozdelenie zisku spolo¢nosti Stredoslovenska energetika — Distribtcia, a. s. za rok
2016 nasledovne:

Auditovany Cisty zisk za rok 2016 27 308 973,51 EUR

Pridel do Socialneho fondu 0,00 EUR

Tantiémy pre ¢lenov predstavenstva a dozornej rady 0,00 EUR

Cast zisku ponechana vo vlastnom imani na Géte

Nerozdeleny zisk z minulych rokov A0 SIS S 2

0,00 EUR

Cisty zisk pouzitelny na vyplatu dividend akcionarovi

V Ziline dfia 12. aprila 2017 Ing. Pavol Mertus
predseda dozornej rady
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6. APROPOSAL OF THE BOARD OF DIRECTORS FOR
DISTRIBUTION OF PROFITS FOR THE YEAR 2016

Audited net profit for the year 2016 EUR 27,308,973.51

Allocation to Social Fund EUR 0.00

Royalties for members of the Board of Directors and of the Supervisory board EUR 0.00

Part of the profit kept in qulty on the account of retained earnings as the EUR 27,308, 973.51
economic result of the previous periods

Net profit available for distribution of dividends to the shareholder EUR 0.00

7. OPINION OF THE SUPERVISORY BOARD
OF STREDOSLOVENSKA ENERGETIKA -
DISTRIBUCIA, A. S., ON REGULAR SEPARATE
FINANCIAL STATEMENTS AS AT 31 DECEMBER
2016 AND ON THE DISTRIBUTION OF PROFITS
FOR THE YEAR 2016

The Supervisory Board of Stredoslovenska energetika - Distribucia, a. s., at its meeting on 12 April 2017, verified
the regular separate financial statements of the company as at 31 December 2016, including the report of the
independent auditor KPMG Slovensko, spol. s r.o., SKAU license No. 96 dated 15 March 2017, and the proposal of the
Board of Directors for the distribution of the company’s profit for the year 2016.

On the basis of the above mentioned the Supervisory Board of Stredoslovenska energetika - Distribucia, a. s.,
recommends the General Meeting of the company Stredoslovenska energetika - Distribicia, a. s. to:

1. approve the regular separate financial statements of the company Stredoslovenska energetika - Distriblicia, a. s.,
as at 31 December 2016,

2. approve a proposal for the distribution of profits of Stredoslovenska energetika - Distribtcia, a. s., for the year
2016 as follows:

The audited net profit for the year 2016 EUR 27,308,973.51

Contribution to social fund EUR 0.00

Royalties for members of the Board of Directors and Supervisory Board EUR 0.00

Part of the profit kept in equlty on the account of Retained earnings as the EUR 27.308.973.51
economic result of the pervious periods

Net profit available for distribution of dividends to the shareholder EUR 0.00

In Zilina on 12 April 2017 Ing. Pavol Mertus
Chairman of the Supervisory Board
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8. SPRAVA 0 PLNENi PROGRAMU SULADU

SPOLOCNOSTI STREDOSLOVENSKA ENERGETIKA

— DISTRIBUCIA, A. S., ZA ROK 2016

Spolo¢nost Stredoslovenska energetika — Distribucia,
a. s., so sidlom Pri Rajéianke 2927/8, 010 47 Zilina, ICO:
36 442 151, zapisana v Obchodnom registri Okresného
sudu Zilina, oddiel: Sa, vlozka & 10514/L, zalozena

v roku 2006, ktora je drzitelom licencie na distribuciu
elektriny ¢. 2007E 0260 v plnom zneni vydanej Uradom
pre regulaciu sietovych odvetvi (dalej len ,Urad"), je
prevadzkovatelom distribucnej sustavy a je zaroven
sucastou vertikalne integrovaného podniku.

Tato sprava podava prehladnu informaciu o plneni si
legislativneho ramca pre takto organizovanu spolo¢nost
v oblasti transparentného a nediskriminacného pristupu
ku vSetkym zakaznikom a G¢astnikom trhu s elektrickou
energiou.

1. LEGISLATIVNY RAMEC

Legislativny rdmec Programu suladu je dany Smernicou
parlamentu a Rady 2009/72/ES, ktora bola v SR
implementovana do zakona €. 251/2012 Z. z. - zakon

o energetike. Uvedena legislativa urcuje pravidla pre
vnutorny trh s elektrickou energiou.

Program suladu je dokument ktory obsahuje opatrenia
ktoré zabezpecuju nediskriminaény a transparentny
pristup ku vSetkym ucastnikom trhu zo strany
prevadzkovatela distribu¢nej sustavy (dalej len ,DS").
Na zaklade uvedeného je prevadzkovatel DS povinny
podla § 31 ods. 6 a § 32 ods. 8 pism. b) zdkona ¢.
251/2012 Z. z. 0 energetike vypracovat spravu o plneni
.Programu suladu”, ktord je sucastou ,Vyrocnej

spravy"“. Taktiez je povinny v zmysle § 20 zakona

€. 431/2002 Z. z. o uctovnictve v zneni neskorsich
predpisov zverejiovat spravu o plneni prijatych opatreni
uvedenych v Programe suladu.

2. PROGRAM SULADU V SPOLOCNOSTI
STREDOSLOVENSKA ENERGETIKA - DISTRIBUCIA, A. S.

Na zaklade uvedenych legislativnych noriem pre
Nezavislé postavenie prevadzkovatela distribu¢nej
sustavy vo vertikalne integrovanom podniku bolo

v skupine SSE zabezpecené pravne odélenenie
prevadzky distribu¢nej sustavy do samostatnej
spoloc¢nosti, pricom prava a povinnosti prevadzkovatela
distribu¢nej sustavy presli na spolo¢nost
Stredoslovenska energetika - Distribdcia, a. s. (dalej
.SSE-D"). Zaroven bol predstavenstvom v roku

2005 schvaleny zavazny interny dokument Program
suladu, ktory obsahuje zoznam opatreni zameranych
na zabezpecenie nediskrimina¢ného spravania
prevadzkovatela distribu¢nej sustavy. Program suladu
sa pravidelne upravuje na prislusny rok a reSpektuje
vSetky zmeny v legislative.

V sulade s vySsie uvedenymi zakonnymi povinnostami
boli splnené vSetky povinnosti vyplyvajlce zo sucasnej
legislativy, t.j. vypracovanie a schvalenie nového
Programu suladu spolo¢nosti SSE-D, vratane Akéného
pladnu opatreni a menovanie osoby povinnej zabezpecit
sulad v spolo¢nosti SSE-D. S u¢innostou od 1. januara
2013 bola ustanovena osoba povinna zabezpecit sulad
v spolo¢nosti SSE-D, ¢im sa vytvorilo zodpovedajlce
inStitucionalne zazemie na implementaciu schvaleného
Programu suladu SSE-D.

V roku 2015 bola vykonana aktualizacia Programu
suladu, nakolko od 1. aprila 2014 bola zrealizovana
organizacna zmena v SSE-D, ktora si vyziadala zohladnit
vo svojej Struktire nové povinnosti.

3. PLNENIE OPATRENI PROGRAMU SULADU
POCAS ROKA 2016

Sucastou Programu suladu je Akény plan Programu
suladu, ktory obsahuje zoznam opatreni na prislusny
kalendarny rok a podlieha kazdoro¢nej aktualizacii.
Implementaciou opatreni a sledovanim ich dodrziavania
je poverena osoba povinna zabezpedit sulad, ktora
zaroven riesi ad-hoc situacie suvisiace so zabezpecenim
nediskrimina¢ného spravania prevadzkovatela
distribu¢nej sustavy a ochrany dévernych informacii,
prijima a rieSi podnety z externého a interného
prostredia poukazujlice na pripadné porusenie principov
Programu suladu a v pripade potreby aktualizuje Akény
pldn Programu suladu a navrhuje dalSie opatrenia.

Opatrenia Akéného planu Programu suladu su
zamerané na ¢innosti v tychto oblastiach:

H Prevencia

Opatrenia v oblasti prevencie boli v priebehu roka 2016
zamerané uz tradi¢ne najma na zvySovanie povedomia
zamestnancov o Programe suladu.

PriebeZzne sa uskuto¢novali Skolenia pre novoprijatych
zamestnancov. V roku 2016 bolo vyskolenych 90
zamestnancov.
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8. REPORT ON FULFILLMENT OF THE COMPLIANCE
PROGRAMME OF STREDOSLOVENSKA ENERGETIKA
- DISTRIBUCIA, A. S., FOR THE YEAR 2016

The company Stredoslovenska energetika — Distribucia,
a. s., with its registered seat at Pri Raj¢ianke 2927/8,
010 47 Zilina, Registration number: 36 442 151,
registered in the Commercial Register of the District
Court Zilina, section: Sa, Insert No. 10514/L, established
in 2006, being the holder of the electricity distribution
license No. 2007E 0260 in full version issued by

the Office for the Regulation of Network Industries
(hereinafter referred to as “Office"), is a distribution
system operator and at the same time a part of

a vertically integrated entity.

This report provides clear information on the fulfillment
of the legislative framework for such company in the
field of transparent and non-discriminatory access to all
customers and participants in the electricity market.

1.LEGISLATIVE FRAMEWORK

The legislative framework of the Compliance
Programme is given by the Directive 2009/72/ES, which
was implemented in the Slovak Republic into Act No.
251/2012 Coll. — the Energy Act. This legislation sets out
the rules for the internal electricity market.

The Compliance Programme is a document containing
measures that ensure non-discriminatory and
transparent access to all market participants by the
distribution system operator (hereinafter referred to
only as "DS").

On the basis of the above mentioned, the DS operator

is obliged to elaborate a report on the fulfillment of the
"Compliance Programme’, which is part of the "Annual
Report" according to § 31 (6) and § 32 (8) point b) of

the Act No. 251/2012 Coll. on Energy. It is also obliged,
within the meaning of § 20 of the Act No. 431/2002

Coll. on accounting as amended, to publish a report on
the implementation of the measures specified in the
Compliance Programme.

2.THE COMPLIANCE PROGRAMME IN
STREDOSLOVENSKA ENERGETIKA - DISTRIBUCIA, A. S.

On the basis of the above mentioned legislative
standards for the Independent Position of the
Distribution System Operator in the Vertically Integrated
Company, the SSE Group provided the legal unbundling
of the distribution system operation into a separate
company, while the rights and obligations of the
distribution system operator have been transferred

to Stredoslovenska energetika - Distribucia, a. s.
(hereinafter referred to only as "SSE-D"). At the same
time, the Board of Directors approved in 2005 a binding
internal document of the Compliance Programme,
which contains a list of measures aimed at ensuring the
non-discriminatory behavior of the distribution system
operator.

In accordance with the aforementioned legal obligations,
all obligations arising from current legislation, i.e.
elaboration and approval of the new Compliance
Programme of SSE-D, including the Action plan of
measures and the appoitment of a person required to
ensure the compliance in the company SSE-D. With

the effect from 1 January 2013, the person required

to ensure the complaince in the company SSE-D was
appointed, thereby creating the appropriate institutional
background for the implementation of the approved
Compliance Programme of SSE-D.

In 2015, an update of the Compliance Programme was
carried out as since 1 April 2014 an organizational
change in the SSE-D took place, which required new
responsibilities to be taken into account in its structure.

3.FULFILLMENT OF THE COMPLIANCE PROGRAMME
MEASURES DURING THE YEAR 2016

Part of the Compliance Programme is the Action Plan

of the Compliance Programme, which contains the

list of measures for the relevant calendar year and is
subject to an annual update. By implementing measures
and monitoring their compliance, the appointed

person is required to ensure the complaince while
addressing ad-hoc situations related to ensuring the
non-discriminatory behavior of the distribution system
operator and the protection of confidential information;
receives and solves incentives from external and
internal environment pointing to possible violation of the
Compliance Programme s principles and updates the
Action Plan of the Compliance Programme, if necessary,
and proposes further measures.

The measures of the Action Plan of the Compliance
Programme are focused on activities in the following
areas:

H Prevention

In the course of 2016, the prevention measures have
traditionally focused mainly on awareness increase of
employees in the field of the Compliance Programme.
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® Monitoring a kontrola/audit

Pocas roka 2016 pokracovala implementacia zmeny
organizacnej Struktury SSE-D. Tento proces obsahoval
implementaciu novych procesov, ktoré presli zo SSE,

a. s., a boli si¢asne upravené, pripadne vypracované
nové interné smernice. V rdmci prehodnocovania bolo
prepracovanych spolu 80 smernic a inych internych
dokumentov suvisiacich s prevadzkou distribucnej
sustavy s cielom zabezpecit ich realizaciu v sulade

s principmi Programu suladu. Zaroven bola realizovana
kontrola zabezpecenia ochrany informacii suvisiacich

s prevadzkou distribuénej sustavy pred pristupom
neopravnenych osdb zamerana na preverovanie
pristupovych prav do distribu¢nych systémov,

zmluvné vztahy a zverejhovanie informacii. V rdmci

tzv. compliance manazmentu, t. j. preverovania

kazdej internej alebo externej staznosti suvisiacej

s aplikovanim principov Programu suladu osobou
zodpovednou za zabezpecenie suladu, nebola pocas
roka 2016 rieSena ziadna staznost. Okrem toho, osoba
povinna zabezpecit sulad prijimala, konzultovala

a riesila interné dopyty zo strany zamestnancov
suUvisiace s ich konanim tak, aby nedoslo k poruseniu
pravidiel tykajucich sa zabezpecenia nediskrimina¢ného
spravania prevadzkovatela distribu¢nej sustavy

a ochrany dovernych informacii. V priebehu roka

2016 bolo preskolenych 90 zamestnancov v oblasti
unbundlingu. V roku 2015 bola uskuto¢nena kontrola
plnenia povinnosti, ktoré uklada legislativa. Pocas
kontroly bol zisteny jeden nedostatok, ktory sa vyriesil
v spolupraci s tradom v roku 2016. Na zaklade vysledku
kontroly bol spolo¢nosti udeleny sankény postih, ktory
bol po predloZzeni argumentov zo strany SSE-D zruseny.
® Hodnotenie a reporting

Tato oblast zahffia najma hodnotenie Urovne
dosahovania cielov v oblasti implementacie Programu
suladu, ktoré vo forme mesacnych sprav a taktiez tejto
spravy tvori sucast vyroc¢nej spravy SSE-D a v zmysle
platnej legislativy je predkladané URSO.

Zaverom mozno konstatovat, Ze Glohy uvedené
v Ak€énom plane boli v roku 2016 splnené.

Ing. Jan Ostrovsky,
osoba povinna zabezpedit sulad
v spolo¢nosti SSE-D
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B Monitoring and control/audit

Throughout the year 2016, the implementation of the
change within the organizational structure of SSE-D has
continued. This process involved the implementation

of new processes that passed from the SSE, a. s., and
have been also modified or new internal directives have
been drafted. In terms of review, 80 guidelines and
other internal documents related to the operation of
the distribution system were revised in order to ensure
their implementation in accordance with the Compliance
Programme principles. At the same time, the inspection
aimed at the information security protection related

to the operation of the distribution system before the
access of unauthorized persons was carried out aimed
at verifying access rights to distribution systems,
contractual relations and disclosure of information. In
terms of the so-called "Compliance management”, i.e.
verifying any internal or external complaint related

to the application of the Compliance Programme’s
principles by the Compliance officer, no complaint was
addressed during 2016. Except that, the Compliance
officer was receiving, consulting and dealing with
internal requests from the employees related to their
actions so as not to infringe the rules on ensuring
non-discriminatory behavior of the distribution system
operator and the protection of confidential information.
In 2016, we trained 90 employees in the area of
unbundling. In 2015, a review of compliance with the
obligations imposed by legislation was carried out.
During the audit, one shortcoming was identified, which
was resolved in cooperation with the Office in 2016,
based on the outcome of the inspection, the company
was granted a sanction that was canceled after the
submission of agruments by the SSE-D.

B Assessment and reporting

This area contains mainly the assessment of achieved
objectives as related to the implementation of the
Compliance Programme, which is in the form of a report
included to annual report of SSE — D and submitted to
URSO in accordance with valid legislation.

In conclusion, it may be stated that the tasks listed in
the Action Plan were fulfilled in 2016.

Ing. Jan Ostrovsky,
the compliance officer
in SSE-D
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9. UDALOSTI 0SOBITNEHO VYZNAMU,KTORE
NASTALI PO SKONCENI UCTOVNEHO OBDOBIA,
ZA KTORE SA VYHOTOVUJE VYROCNA SPRAVA

Po 31. decembri 2016 nenastali také udalosti, ktoré by si vyZadovali zverejnenie alebo vykazanie vo vyro¢nej sprave
a v uctovnej zavierke za rok 2016.

10. NAKLADY NA CINNOST V OBLASTI
VYSKUMU A VYVOJA

Spolo¢nost Stredoslovenska energetika — Distribdcia, a. s., nemala v roku 2016 Ziadne naklady na ¢innost v oblasti
vyskumu a vyvoja.

11. NADOBUDANIE VLASTNYCH AKCIi,
DOCASNYCH LISTOV, 0BCHODNYCH
PODIELOV A AKCI

Spolo¢nost Stredoslovenska energetika — Distribucia, a. s., v roku 2016 nenadobudla vlastné akcie, docasné listy ani
obchodné podiely.

12. ORGANIZACNE ZLOZKY UCTOVNEJ
JEDNOTKY V ZAHRANICI

Spolo¢nost Stredoslovenska energetika — Distriblcia, a. s., nema organizacné zlozky v zahranici.

PRILOHA C. 1: SPRAVA NEZAVISLEHO AUDITORA
0 OVERENI UCTOVNEJ ZAVIERKY

K 31. DECEMBRU 2016 A UCTOVNA ZAVIERKA

K 31. DECEMBRU 2016
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9. SPECIAL RELEVANCE EVENTS OCCURING
AFTER THE ACCOUNTING PERIOD FOR WHICH
THE ANNUAL REPORT IS PREPARED

No special relevance events have occured after 31 December 2016 that would require publishing in the annual report
and the financial statements for the year 2016.

10. EXPENSES RELATED TO ACTIVITIES IN THE
FIELD OF RESEARCH AND DEVELOPMENT

The company Stredoslovenska energetika — Distribucia, a. s. did not have any expenses related to activities in the
field of research and development in 2016.

11. AQUISITION OF OWN SHARES, TEMPORARY
CERTIFICATES, BUSINESS SHARES AND
STOCKS

The company Stredoslovenska energetika — Distribucia, a. s. did not acquire any of its own shares, temporary stocks,
or commercial contributions.

12. ORGANISATIONAL UNITS OF THE
ACCOUNTING ENTITY ABROAD

The company Stredoslovenska energetika — Distribucia, a. s. has no branches abroad.

APPENDIX 1: REPORT OF THE INDEPENDENT
AUDITOR ON THE VERIFICATION OF THE
FINANCIAL STATEMENTS AS AT 31 DECEMBER
2016 AND THE FINANCIAL STATEMENTS AS AT
31 DECEMBER 2016
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Shkovakia

Dodatok sprivy nezdvislého auditora tykajici sa vyrotnej spravy

v zmysle § 27 odsek 6 zikona & 423/2015 Z. z. o Statutdrnom audite a o zmene
a doplneni zikona & 431/2002 Z. z o Gitovnictve v zneni neskorSich predpisov (,,zdkon
o $tatutdrnom audite®)

Akciondrovi, dozornej rade a predstavenstvu spolognosti Stredoslovenskd energetika -
Distribicia, a.s.

Uskutoénili sme audit G&tovnej zdvierky spoloénosti Stredoslovenské energetika - Distribicia,
a.s. (,,Spoloénost™) k 31. decembru 2016, ktord tvori prilohu vyroénej spravy. K uétovnej
zavierke sme 15. marca 2017 vydali sprdvu nezavislého auditora v nasledovnom zneni:

Spriva z auditu Gétovnej zdvierky
Nazor

Uskutoénili sme audit G&tovnej zévierky spolonosti Stredoslovenskd energetika -
Distribicia, as. (,Spolonost™), ktord obsahuje vykaz o finanénej situdcii k
31. decembru 2016, vykazy ziskov a strit a ostatnych sicasti komplexného vysledku, zmien
vlastného imania a pefiaZznych tokov za rok kontiaci sa k uvedenému ditumu, a poznamky
uétovnej zévierky, ktoré obsahuji sithrn vyznamnych Gétovnych zdsad a détovnych metod.

Podl'a nasho nazoru, priloZena O&tovnd zdvierka poskytuje pravdivy a verny obraz finanénej
situdcie Spolo¢nosti k 31. decembru 2016, visledku jej hospodérenia a pefiainych tokov za rok
konéiaci sa k uvedenému détumu podfa Medzinarodnych $tandardov finanéného vykaznictva
v znend prijatom Eurdpskou tGniou.

Zaklad pre ndzor

Audit sme vykonali podla medzindrodnych auditorskych $tandardov (International Standards
on Auditing, ISA). Na%a zodpovednost podla tychto Standardov je uvedend v odseku
Zodpovednost' auditora za audit Oétovnej zévierky. Od Spolofnosti sme nezdvisli podla
ustanoveni zdkona & 423/2015 Z. z. o Statutarnom audite a o zmene a doplneni zikona ¢&.
431/2002 Z. z. o (&tovnictve v zneni neskoriich predpisov (,,zikon o Statutirnom audite™)
tykajicich sa etiky, vritane Etického kodexu auditora, relevantnych pre nad audit Gétovnej
zavierky a splnili sme aj ostamé poZiadavky tychto ustanoveni tykajlicich sa etiky. Sme
presvedéeni, Ze auditorské dikazy, ktoré sme ziskali, poskytuji dostatony a vhodny ziklad
pre nas nazor.

Zodpovednost Statutdrneho orgdnu za uctovnu zavierku

Statutdrmy organ je zodpovedny za zostavenie tejto U¢tovnej zavierky tak, aby poskytovala
pravdivy a verny obraz podla Medzinarodnych $tandardov finanéného vykaznictva v zneni
prijatom Eurépskou tiniou a za tie interné kontroly, ktoré povaZuje za potrebné na zostavenie
Gétovnej zavierky, ktord neobsahuje vyznamné nespravnosti, ¢i uz v désledku pedvodu alebo
chyby.

Pri zostavovani Gétovnej zdvierky je Statutdrny orgin zodpovedny za zhodnotenie schopnosti
Spolo&nosti nepretrZite pokradovat’ vo svojej &innosti, za opisanie skutoénosti tykajlcich sa
nepretrzitého pokradovania v &innosti, ak je to potrebné, a za pouZitie predpokladu
nepretr¥itého pokrafovania v &innosti v G&tovnictve, ibaZe by mal v umysle Spolognost’
zlikvidovat’ alebo ukonéit’ jej &innost’, alebo by nemal inti realistickii moZnost’ neZ tak urobit’.
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Appendix to the independent Auditors’ Report issued on the Annual Report
pursuant to Article 27 (6) of the Act No. 423/2015 Coll. on statutory audit and on
amendments to Act No. 431/2002 Coll. on accounting as amended
(“the Act on Statutory Audit”)

To the Shareholder, Supervisory Board and Board of Directors of Stredoslovenska energetika
- Distribiicia, a.s.

We have audited the financial statements of Stredoslovenska energetika - Distribvicia, a.s. (“the
Company™) as at 31 December 2016 presented in the accompanying Annual Report. We have
issued an independent auditors’ report on the financial statements on 15 March 2017 with the
following wording:

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Stredoslovenska energetika - Distribticia, a.s. (“the
Company™), which comprise the statement of financial position as at 31 December 2016, the
income statement and statements of comprehensive income, changes in equity and cash flows
for the vear then ended, and notes to financial statements, including summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 December 2016, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section. We are independent of the Company in
accordance with the ethical requirements of the Act No. 423/2015 Coll. on statutory audit and
on amendments to Act No. 431/2002 Coll. on accounting as amended (“the Act on Statutory
Audit™) including the Code of Ethics for an Auditor that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of the Statutory Body for the Financial Statements

The statutory body is responsible for the preparation of the financial statements that give a true
and fair view in accordance with International Financial Reporting Standards as adopted by the
European Union, and for such internal control as the statutory body determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the statutory body is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the statutory body either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
s0.
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Zodpovednost auditora za audit iictovnej zdvierky

Nagou zodpovednost'ou je ziskat’ primerané uistenie, &i i¢tovnd zdvierka ako celok neobsahuje
vyznamné nespravnosti, &i uZ v désledku podvodu alebo chyby, a vydat' spravu auditora,
vritane nizoru. Primerané uistenie je uistenie vysokého stupiia, ale nie je zdrukou toho, Ze
audit vykonany podla medzinirodnych auditorskych S5tandardov vidy odhali vyznamné
nespravnosti, ak také existuji. Nesprévnosti méZu vzniknit v désledku podvodu alebo chyby
a za vyznamné sa povaZuji vtedy, ak by sa dalo odévodnene olakévat, Ze jednotlivo alebo v
sithme by mohli ovplyvnit ekonomické rozhodnutia pouzivatelov, uskutoénené na ziklade
tejto uétovnej zdvierky.

V ramci auditu uskutoéneného podl'a medzindrodnych auditorskych tandardov, potas celého
auditu uplatiiujeme odborny (sudok a zachovdvame profesiondlny skepticizmus, Okrem toho:

¢ Identifikujeme a posudzujeme rizikd vyznamnej nespravnosti Gétovnej zdvierky, & uz v
dbsledku podvodu alebo chyby, navrhujeme a uskutolfivjeme auditorské postupy
reagujiice na tieto rizikd a ziskavame auditorské dokazy, ktoré st dostatoéné a vhodné na
poskytnutie zékladu pre ni% nézor. Riziko neodhalenia vyznamnej nespréavnosti v dosledku
podvodu je vy$iie ako toto riziko v dosledku chyby, pretoZe podvod mdZe zahfiiat’ tajni
dohodu, fal¥ovanie, imyselné vynechanie, nepravdivé vyhldsenie alebo obidenie internej
kontroly.

s Oboznamujeme sa s internymi kontrolami relevantnymi pre audit, aby sme mohli navrhnat
auditorské postupy vhodné za danych okolnosti, ale nie za tfelom vyjadrenia ndzoru na
efektivnost’ internych kontrol Spoloénosti.

¢ Hodnotime vhodnost pouzitych G&tovnych zdsad a uétovnych metdd a primeranost
uétovnych odhadov a uvedenie s nimi sivisiacich informécii, uskutoénené Statutirnym

orginom.

¢ Robime ziver o tom, ¢i $tatutdrny organ vhodne v Gétovnictve pouZiva predpoklad
nepretrZitého pokratovania v &innosti a na ziklade ziskanych auditorskych dokazov ziver
o tom, &i existuje vyznamn4 neistota v siivislosti s udalostami alebo okolnostami, ktoré by
mohli vyznamne spochybnit’ schopnost’ Spolonosti nepretrzite pokrafovat’ v &innosti. Ak
dospejeme k zdveru, Ze vyznamna neistota existuje, sme povinni upozornit' v nalej sprave
auditora na sGvisiace informécie uvedené v iiétovnej zivierke alebo, ak st tieto informécie
nedostatoéné, modifikovat’ nd% nazor. Nase zavery vychadzaji z auditorskych dékazov
ziskanych do ddtumu vydania naSej sprdvy auditora. Budice udalosti alebo okolnosti viak
méi#u spbsobif, Ze SpoloZnost’ prestane pokratovat’ v nepretrzitej Cinnosti.

+ Hodnotime celkovii prezentéciu, Struktiiru a obsah G&tovnej zévierky vratane informacii v
nej uvedenych, ako aj to, & (&tovna zdvierka zachytéva uskutonené transakcie a udalosti
spisobom, ktory vedie k ich vernému zobrazeniu.

15. marca 2017

Bratislava, Slovenska republika

Auditorska spolo&nost’: Zodpovedny auditor:
KPMG Slovensko spol. s T. 0. Ing, Cubo$ Vanéo
Licencia SKAU &. 96 Licencia SKAU &. 745
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the statutory body.

¢ Conclude on the appropriateness of the statutory body’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors® report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

15 March 2017

Bratislava, Slovak Republic

Auditing company: Responsible auditor:
KPMG Slovensko spol. s r.o. Ing. LCubo# Vanto
License SKAU No. 96 License SKAU No. 745
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Spriva k d’alfim poZiadavkidm zdkonov a inych pravnych predpisov
Sprdva k informdcidm, kioré sa uvddzaji vo vyrocnej sprive
Statutarny organ je zodpovedny za informacie uvedené vo vyrotnej spréive, zostavenej podl'a

poziadaviek zdkona o G&tovnictve. N&3 vySdie uvedeny ndzor na Utovni zévierku sa
nevztahuje na iné informécie vo vyrotnej sprave.

V suvislosti s auditom Gétovnej zdvierky je naSou zodpovednostou oboznamenie sa s
informaciami uvedenymi vo vyro&nej sprive a posidenie, & tieto iné informacie nie st vo
vyznamnom nestilade s auditovanou (i¢tovnou zdvierkou alebo naimi poznatkami, ktoré sme
ziskali potas auditu uétovnej zévierky, alebo sa inak zdajii byt vyznamne nesprdvne.

Postdili sme, & vyrotn4 sprava Spolognosti obsahuje informécie, ktorych uvedenie vyZzaduje
zékon o i¢tovnictve.

MNa zédklade prac vykonanych poéas auditu Gétovne] zavierky, podl'a nasho ndzoru:

e informécie uvedené vo vyrotnej sprave zostavenej za rok 2016 si v silade s Gétovnou
zévierkou za dany rok,

e vyroénd spriva obsahuje informécie podla zdkona o Gétovnictve.

Okrem toho, na ziklade naSich poznatkov o Spolo&nosti a situdcii v nej, ktoré sme ziskali potas
auditu uétovnej zévierky, sme povinni uviest, &i sme zistili vyznamné nespravnosti vo vyrotnej
sprive, ktori sme obdrZali pred ddtumom vydania tejto spravy auditora. V tejto sivislosti
neexistuji zistenia, ktoré by sme mali uviest’.

16. méja 2017
Bratislava, Slovenskd republika
%
%
Clicenciegs
Auditorska spoloénost’: Zodpovedny auditor:

KPMG Slovensko spol. s r. 0.
Licencia SKAU &. 96

Ing. Cubos Vando
Licencia SKAU &. 745
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Report on Other Legal and Regulatory Requirements
Reporting on Information in the Annual Report

The statutory body is responsible for the information in the Annual Report prepared in
accordance with the Act No. 431/2002 Coll. on Accounting as amended (“the Act on
Accounting™). Our opinion on the financial statements does not cover other information in the
Annual Report.

In connection with our audit of the financial statements, our responsibility is to read the Annual
Report and, in doing so, consider whether the other information is materially inconsistent with
the audited financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

With respect to the Annual Report of the Company, we consider whether it includes the
disclosures required by the Act on Accounting.

Based on the work undertaken in the course of the audit of the financial statements, in our
opinion:

o the information given in the Annual Report for the year 2016 is consistent with the financial
statements prepared for the same financial year; and

¢ the Annual Report contains information according to the Act on Accounting.

In addition to this, in light of the knowledge of the Company and its environment obtained in
the course of audit, we are required to report if we have identified material misstatement in the
Annual Report that we have obtained prior to the date of this auditors’ report. We have nothing
to report in this respect.

16 May 2017
Bratislava, Slovak Republic
W 7 o s
.f'?a ¢¢;’é e i ¢ —
Auditing company: = SKAL 2 Responsible auditor:
EPMG Slovensko spol. s r.o. . p Ing. Lubog Vanéo
License SKAU No. 96 C.licencie 96 License SKAU No. 745




